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Petrova S. Al. Challenges facing the transfor mation of the Common commer cial policy of the Eur opean
Union.

The trend towards economic integration is one of the most important regularities that characterize the world
economy in the late twentieth century and early twenty-first century. In terms of the restructuring of regional economies
of Eastern European countries Bulgaria has adopted a permanent policy of establishing a new type of relationship with
the European Union. In recent decades, the Member States of the Community are emerging as major trading partners of
Bulgarian businesses. The reorientation of Bulgaria to the European Community and the striving to join it greatly affect
the nationa trade policy. Belonging to one of the major economic blocs in the world requires compliance with the
adopted Community policy on trade, but also creates a number of challenges. The main purpose of thisreport, in terms
of the dynamics of the accession processes at European level, is to try to assess the current trends in trade policy
instruments of the European Union and on this basis to determine the regional dimensions of trade and economic
relations between the Member States and Bulgaria, as well asto outline the main challenges occurring in thisarea. The
integration within Europe's commercial environment poses many problems and challenges to the future devel opment of
our national economy.

IletpoBa C. A. Buknuku nepea Tpancopmauniclo 3arajbHoi TOProBeJbHOI NOJITUKU €BponeiicbKoro
Coro3y.

TenpaeH1ist 10 iHTErparii roCOAAPCHKOro XKHUTTS SIBIISIE COOOI0 O/IHY 3 HAWOIIbII CYTTEBUX 3aKOHOMIPHOCTEH,
[0 XapaKTePHU3yIOTh PO3BUTOK CBITOBOI €KOHOMIKM B KiHINI XX CTOMITTA - moyaTky XXI cromitrs. Hamra cywacHa
PeasbHICTD JIOBOAUTD, 110 )KOTHE EKOHOMIYHE SBHUIIIE YH ITPOOJIeMa Ha HAI[IOHAJILHOMY PiBHI HE MOXKYTh OyTH BHpIIlIEH]
1o3a paMKaMH Mpolecy iHTerpamii. B yMoBax pecTpyKTypyBaHHs perioHaJbHUX €KOHOMIK CXiJIHO-€BPONEHCHKUX KpaiH
Bonrapis cripuiiHsuia cTaOLIbHY MOJITHKY BCTAHOBJIEHHST HOBOTO THITY BiTHOCHH 3 €BporeiicbkuM coto3oM. B ocranHi
JIECSATIIITTS JepkaBu-wieHn CITiBTOBapUCTBA 3aTBEPKYIOTHCS B SIKOCTI OCHOBHHX TOPT'OBHX ITApTHEPIB OOJNTapChKUX
rocrojapoounx oxuHunp. [lepeopieHtyBanHs bonrapii Ha €Bponelicbke CHIBTOBapUCTBO 1 MpParHeHHs J10
aCOIIFOBaHHs 3 HUM B 3HA4YHIH Mipi BIUIMBAIOTh HAa HAILlIOHAJIBHY TOPTOBEJIBHY NOMITUKY. [[pUHATIEKHICTD 10 OAHOTO 3
OCHOBHHMX €KOHOMIYHHX OJIOKIB B CBiTI BUMarae JOTpUMaHHs NpuiHAToi CIiBTOBAPUCTBOM IIOJITHKY B TATy31 TOPTIBII,
ajie i CTBOPIOE HU3KY BUKIHKIB. OCHOBHOIO METOIO i€l JOMOBi/l, Oepydn A0 yBaru JUHAMIKy ITPOIIECIB aCOI[IFOBaHHS
Ha 3arajJbHOEBPOIEHCHKOMY piBHI, € 3poOuTH crpo0y OIIHKM CyYaCHHUX TEHJEHNIH B iHCTpyMeHTapii TOproBoi
TIOJITUKY €BPOIEHCHKOr0 CO03Y 1 Ha Iiif OCHOB1 BU3HAYNTH PEriOHANBHI BUMIPH TOPTOBEILHO-EKOHOMIYHUX BiJJTHOCUH
MIX JiepkaBaMH-4iIeHaMu Ta bonrapiero, a Tako)k BHSBUTH OCHOBHI BHKJIMKHU , SIKI TPOSIBIISIOTHCS B Lid 00JacTi.
IHrerpamiss 1o ToproBoi cepenoBuili €BpONM CTaBUTh pPsii MpoOJNEM 1 BUKIMKIB TepeA MaWOyTHIM pPO3BUTKOM
HAIlIOHAIBHOT €KOHOMIKH.

IlerpoBa Cumeonka AnekcanapoBa. Brei3oBbl mepen Tpancgopmanmeii o0mieil TOpPropoi NMOJIUTHKH
EBponeiickoro Coro3a.

TeHaeHIMsT K WHTErpanuy XO3SHCTBEHHOH >KU3HH IIPEACTaBIISIET COOOH OAHY M3 CaMbIX CYIIECTBEHHBIX
3aKOHOMEPHOCTEH, XapaKTepU3yIolUX Pa3BUTHE MUPOBON SKOHOMHKHM B KOHIle XX Beka - Hadasne XXI Beka. Hamra
COBpPEMEHHAsl PEaJbHOCTh JOKA3bIBA€T, YTO HU OJHO 3KOHOMHYECKOE SIBIIEHHE MM MpoliieMa Ha HaIMOHAJIBLHOM
YPOBHE HE MOT'YT OBITh pelIeHbl BHE paMOK IPOIecca UHTETPalluK. B yCIOBHUAX PeCTpYKTYpHUPOBAHHS PETHOHATIBHBIX
HSKOHOMHK BOCTOYHO-EBPOIEHCKUX cTpaH bonrapus BoclpuHsIa CTAaOMIBHYIO MOJHMTHKY YCTAHOBJIEHUS HOBOI'O THIIA
oTHoOmeHMH ¢ EBpornelickum coro3oM. B mocneanue aecaTunerus rocyaapcrsa-wieHsl CooOIecTBa yTBEPIKIAAIOTCI B
Ka4yecTBe OCHOBHBIX TOPTOBBIX IMapTHEPOB OONTrapCKUX XO3SHCTBYIOIMX equHuil. [lepeopuentupoBanue bonrapum Ha
EBporeiickoe coo0mecTBO M CTpeMJIEHHE K aCCOIMUPOBAHUIO C HUM B 3HAYUTENBHOM CTENEHH BIMSIOT Ha
HAIMOHAJIBHYIO TOPT'OBYIO MOJHUTUKY. [IpHHAIIEKHOCTh K OIXHOMY W3 OCHOBHBIX HKOHOMHYECKHX OJIOKOB B MHUpE
Tpedyer cobmroneHus mpuHiaToi CooOIIecTBOM MOJUTHKU B 00JIACTH TOPTOBIIH, HO U CO3AaeT psijl BEI30BOB. OCHOBHOM
LENbI0 HACTOSIIETrO JIOKJIana, MPUHUMAas BO BHUMaHUE JUHAMHKY IIPOIIECCOB aCCOLMUPOBAHMS Ha OOILIEEBPOIIEHCKOM
YPOBHE, SIBJISETCS] PEIIPHHATH MOMBITKY OIIEHKH COBPEMEHHBIX TEHJIIECHIWI B WHCTPYMEHTAPHU TOPTOBOH MOIUTHUKU
EBporeiickoro coro3a u Ha 3TOH OCHOBE OIPEIEIUTh PErHOHAIbHBIE N3MEPEHHUS] TOPTrOBO-OKOHOMHYECKUX OTHOIICHHUH
MEXIy rocyaapcTBaMH-4ieHaMu U bonrapueii, a Takxke BBISIBUTh OCHOBHBIE BBI30OBBI, TIPOSIBIISIIOIINECS B ATOH 00JIaCTH.
Wurerpanus k ToproBoii cpene EBporisl craBut psia mpoOieM U BBI30OBOB Iepel OYAYIMM pa3BUTHEM HAIMOHAIBHON
SKOHOMUKH.

l. Introduction. Trade is one of the most rapidly changing and fastest growing areas of economic
activity. It reflects current trends of growing interdependence and integration between national economies. In terms of
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economics, the impact of Bulgaria's EU accession is largely determined by the successful transformation of the
domestic market, which is an integral part of the European market. Thus, it requires thorough reconsideration of our
trade integration experience to outline future trade and economic relations.

In 1957, at the signing of the Treaty of Rome establishing the European Economic Community, the
Community founders paid specid attention to the external aspects of the customs union and therefore the common
commercial policy of the Member States. This policy is a significant basis of the integration process. The scope of the
common commercial policy has been extended over the years after the Treaty of Rome. At present, this palicy includes
not only trade in goods but also trade in services as important aspects of intellectual property protection and the
regulation of investment activity. The common commercial policy of the European Union has a strong impact on the
foreign trade of Bulgaria, and thus affects various other spheres of the national economy. This effect deserves research
interest.

I1. Theoretical framework of commer cial transfor mation. Despite the differencesin the views and opinions
presented in the relevant literature, we can conclude that the economic integration is an essentia part of the process of
globalization and complex multiphase gradual process of transformation of national economies into a single economic
space covering the whole world. Integration is a process largely driven by changes in the dynamics of trade in goods
and services, technology, capital and labor. However, this process is the result of certain causes. In this sense, we share
the views of J. Arroyo, according to whom the main prerequisites for globalization and, in particular economic
integration, can be reduced to [1, p.p. 4-5]: upward development of the productive forces. Globalization occurs at a
certain stage of development of the material basis of the global economy, and as long as the right conditions are not
created, it is not a historical necessity; expanson of international economic relations, which reach the stage of
development in which the existence of national economies is impossible without them; equalizing the economic levels
of the countries in the world or in its separate areas where globalization has established itself; unifying the economic
and legal conditions for the functioning of national economies. This creates legal and managerial premises for the
recognition of the globalization process in the world; development of financia capital through its expansion beyond
national economies and its differentiation as a leading economic process in the world; establishment and strengthening
of integration processes, incorporating the operation of groups of countries. The integration of national economies is
becoming an intring ¢ feature of the world economy.

Thecircle of the thus formulated important prerequisites for world economy globalization can be extended and
supplemented by the growing pressure on costs. The latter is expressed in the fact that economic entities focus their
business activity on certain economic areas, which provide business with cheap labor and other production resources.
These conditions of globalization and integration should be considered in unity. Collectively, they form the process of
its evolvement as an economic reality.

The integration process in itself reflects the economic, institutional and legal characteristics of individua
economies. On its part, the commercial aspect of integration is reduced to:

liberalization of international trade and
building aglobal (world) market.

Generally international trade liberalization isreflected in certain legislative measures and actions which reduce
the redtrictions on international trade exchange and partidly restore the principle of free trade. The basis of this
principleisthe understanding that the international exchange of goods and services is neither restricted nor promoted by
the immediate intervention of the state. Therefore, free trade is a counter-state of protectionism, which largely restricts
therealization of the principles of market economy.

The second major manifestation of international trade globalization is building aglobal (world) market. It hasa
key role in forming a single world economy. Companies that have achieved a global presence perceive the world as a
single market. They create their product portfolio following a precise assessment of the market environment in the
following areas. market attractiveness (country, region) and competitive force. The study of the other characteristics of
the market — competitive force, requires using extensive market research to measure indicators such as market share and
competitive position, degree of consumer acceptance of goods or services, etc.

Maintaining a product portfolio in the global marketplace requires an economically grounded valuation of
decisions regarding: which products to introduce, on which markets, what new products should be created, what brand
should be used, what the packaging should be, which after sales service to provide, when to enter the market. The basis
of such abusiness orientation is the notion of “global product for aglobal client”. This meansthat a company is able to
offer the market arange of products, the parameters of which would satisfy the requirements of the customer, regardiess
of wherein theworld it islocated.

The process of Bulgaria s entering the integrated international market of goods and services must be related to
the search of certain positive effects for Bulgarian companies. These effects can be summarized as follows:
development of national production, taking into account the real comparative advantages of the country and
opportunities for building new promising industries, supporting more added value; improving the access to global
resources (material, labor, financid, etc.), boosting national production; encouraging participation in international trade
and economic agreements (customs, tariff, etc.) to improve the terms of trade in goods and services and to attract
dtrategic investors; faster access to global technological devel opments (know-how) and expanding their distribution;
accelerating the standardization of manufactured goods, driven by user requirements of the global quality; greater
choice of consumer goods and services leading to an improved standard of living; increasng mobility of labor
resources, creating better opportunities for professional devel opment, etc.
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Along with the positive economic effects the negative ones should aso be reported. In this sense, the possible
negative economic effects of the integration of economic life on the Bulgarian companies can be reduced to:
disintegration of national consumption patterns and life; reducing the level of national economic independence;
vulnerability of the domestic market price and the global manufacturing recession; asymmetry effects — rapid
dissemination of negative and slow positive spillovers. In this context, promoting the integration of national markets
makes it necessary to consider the world economy as a unified whole.

[11. Empirical framework of the study. In order to achieve the objective of this study it is particularly
relevant to try to assess the changes in trade orientation of Bulgaria and on this basis to identify the country’s
opportunities for full integration into the trading community of the European Union in the context of the common
commercial policy. For this purpose, changes in the amounts of the country’s exports and imports for the period 1994-
2010 are analyzed and evaluated. The eleven-year period that isinvestigated creates conditions for establishing the level
of the activity of trade relations between Bulgaria and the European Union countries under the conditions of the
challenges of integration.

When choosing the study period the fact taken into account is that in 1993 Bulgaria signed the Association
Agreement (AA), which specifies the conditions for Bulgarian exports to member states of the European Union, and
their export to our country. In the period after the signing of the AA steps are taken to create a free trade zone.
Gradudly tariffsin bilatera trade in industrial goods are reduced, with alower pace for agricultural goods.

The new realities of an increasingly globalizing economy determine the importance of foreign trade exchange,
regional and global trading communities for economic development. Foreign trade is becoming a magjor factor for
economic growth. Its dynamics and structure are defined as a generator of currency proceeds and investments to expand
the reproduction processes, to multiply the production effect, and to increase employment in export-oriented industries.

During the period 1994-2010, the share of foreign trade in GDP tends to have a relatively constant increase.
The outlined trend is largely determined by the influence of the following major factors: trade liberdization;
establishing free trade zones; elimination of many restrictions on imports and exports; processes of integrating Bulgaria
into the European sructures.

A characterigtic feature of the integration of the national economy to the single European market is the
redization of free commodity movement. It can be measured using the indicators of volume and dynamics of trade
between Bulgaria and the Member States of the European Union. The structural analysis of the magnitude of the
realized turnover shows that during the period 1994-2010 there was a steady trend of growth of Bulgarias foreign trade
with the European Union (see Table 1).

Table 1 - Share of European Union in Bulgaria strade in the period 1994-2010

Indicators 1994 | 2000 | 2001 | 2002 | 2003 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010

Import (%) 33.30 | 51.09 | 54.76 | 55.69 | 60.14 | 57.17 | 56.45 | 60.83 | 59.97 | 64.93 | 60.85

Export (%) 30.20 | 44.02 | 49.35 | 50.27 | 55.35 | 53.06 | 47.32 | 58.45 | 56.70 | 59.96 | 58.49

Total (%) 31.75| 4756 | 52.06 | 52.98 | 57.75 | 55.11 | 50.92 | 59.36 | 57.93 | 61.99 | 59.55

Source: NSI. Satistical Yearbook 1995 to 2011.

The data in table 1 show that from 2000 till the end of the period the relative share of the European Union in
Bulgaria' trade increases on average by more than 2%. The result can be described as regular and conditioned by the
integration processes in Europe. In 2005, the Member States accounted for 55.11% of the trade, including 57.17% of
exports and 53.06% of imports, and in 2010, respectively, 59.55% of the trade, including 60.85% of exports and
58.49% of imports[1, p. 246-262].

During the period 1994-2010, the foreign trade with the EU is characterized by an increase in Bulgarian export
by nearly three times, and in import — from 2 to 6 times . Retaining the value of Bulgarian exports to the European
Union and the lower growth rate of imports determine the trend in the deficit in the trade balance. This indicates the
existence of problems with positioning of Bulgarian products on the European market resulting from increased
competitive pressure of foreign advanced high-tech products.

A distinctive feature of the commodity structure of trade between Bulgaria and the European Union is the
presence of goods of similar indudtries in exports and imports. Throughout the period the most significant part in
Bulgarian exports are textiles (clothing and knitwear) — 21%, machinery and equipment — 12%, followed by chemical
products — 8%. There isareduction in the share of a number of traditional foods, beverages, tobacco, etc., as a result of
customs and non-tariff barriers as well as the high-quality, sanitary, technical and other requirements of the European
market.

After the European Union, the Organization for Economic Cooperation and Development (OECD) is the
second largest trading partner of Bulgaria — with a share of over 17% (see Fig. 1). During the period anadyzed the
activity of the trade relations with Turkey, the U.S. and Japan remain high. In total Bulgarian exports, the share of
exportsto Turkey is around 10 % and to the U.S. - more than 4.5 %.

Next come the trade relations with the countries of Central and Eastern Europe. During the analyzed period,
their sharein the total value of foreign trade varies between 10% and 12%. In 2005 Romania, Bosnia and Herzegovina
and Macedonia take the highest share in the total value of foreign trade — with percentages of between 2% and 4%.
Bulgarian exports to the Czech Republic, Hungary and Poland have symbalic dimensions, while imports marked the
gradual increase in size, reaching morethan 1.5% of the total value of imports by country.
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*Source: NS, Satigtical Yearbook from 1995 to 2011.
Fig. 1. Trading partnersin Bulgaria s foreign trade for the period 1994-2010

The change in the regional distribution of commodity flows leads to a relative decline in the foreign trade
between Bulgaria and the CIS countries. Statistics shows that Russia has the highest share in Bulgarian exports and
imports during the period among the countries in this economic group — nearly 10%, followed by Georgia. These values
are mainly due to imports of energy raw materials. During the research period, the level of purchases of mineral fuels
and related products in Russia remains high. Particular atention should be paid to the analysis of the statistical data
revealing the trade turnover between Bulgaria and Ukraine. In this respect there is a constant upward trend of exports
and imports and by commaodity groups. During the period there was an increase in the amount of Bulgarian exports to
Ukraine by 1.8 times and imports — more than 1.5 times [1, p. 246-262]. This review of the Bulgarian imports and
exports by country groups allows the identification of the main trade partners of Bulgaria. The adduced data show that
Bulgaria's foreign trade with the European Union follows an upward trend. The rates of change in the trade relations
with other regions are significantly weaker and new opportunities for expansion and growth of the trade turnover should
be sought.

V. Conclusions. This attempt to determine the commercial orientation of Bulgaria in the period 1994-2010,
and to identify some of the chalenges that accompany the process of its integration into the trading community in
Europe, givesrise to the formulation of the following major conclusions:

In the period after the signing of the Association Agreement the level and pace of trade integration between
Bulgaria and the European Union areincreasing. The participation of the Member States in the foreign trade of Bulgaria
isincreasing. Thisis dueto the country's foreign policy priorities.

The countries of the Organization for Economic Cooperation and Development are becoming the second
largest trading partner, followed by the countries of Central and Eastern Europe. The trade turnover between Bulgaria
and the CIS countries is characterized by a relative decrease, causing the search for new opportunities to expand
business activity. At the same time exports and imports by commodity groups between Bulgaria and Ukraine marked a
steady trend of growth. Thistrend should be maintained and continued.

The process of Bulgarias accession to the trade community of the European Union has been accompanied
by a number of challenges in the transformation of national marketsinto an integral part of the European market.

In this context, it can be concluded that the precise definition of the problems accompanying the devel opment
of Bulgaria' s foreign trade relations has particular relevance for national retail companies and their future participation
in sustainable business partnerships with similar structures. The process of degpening the trade integration can be one of
the decisive conditions for the realization of the full economic Bulgaria's accession to the international business life.
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