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FROM THE HISTORY OF PAPER MONEY AND THEIR INFLUENCE ON THE WORLD
ECONOMY

Voloshin V. Doctor of Technical Sciences, Professor, Rector State Higher Educational Institution
«Priazovskyi State Technical University»
Babenko A., PhD, State Higher Educational Institution «Priazovskyi State Technical University»

Bosommun B. C., baGenko A. B. U3 ucropum OymMakHbIX JeHer W HX BJIMSIHMEe Ha
MHMPOBYI0 9KOHOMHUKY.

B pabGorte mnpuBeneHbl HaydHbIE B3IJISIbI ABTOPOB M3 HCTOPUM OYMa)KHBIX JEHEr U X
MOCIEAYIOLIETO BIMSHUS Ha pa3BUTHE MHUPOBOW SKOHOMHUKH. B pabGore oTmeueHo, 4TO ucCTOpUs
JICHET, MCTOpUS UX IpeoOpa3oBaHUi, TINATENBHO MPHUBS3aHHAA K KOHKPETHBIM HCTOPUYECKUM
JaTaM U COOBITHSIM, MOTJIa CTaTh YacThl0 TOYHOM Hayku o0 MCTOpHM yenoBeuecTBa. B poGote
yKa3aHo, YTO BIIEPBbIE Ha TeppuTopuM 3amagHoil EBpomnbl OyMakHble NEHBIM MOSBHIIUCH Kak
CPEACTBO HEOTPAHWYEHHOM SMHUCCHU M 00s3aHbI CBOMM IIOSIBJIEHHEM UIOTJIAHACKOM OaHKUPY
Yuneamy [Turepcony. Hauanocs Bce ¢ co3nanust banka Aarnuu B 1694 rony. MoHononust AHTIuu
B IeyaTu OYMaKHBIX JICHET JaBaja €l ouryrumbie npeumyiiectBa. Ctana GhopMHpOBATHCS HIES
YHUKQJIbHOCTH OyMaKHbIX JEHEr M ujes JOMHHHMPOBAHHUS €IUHOW BalIOThl B (PUHAHCOBBIX
B3auMopacueTax Mexay crpaHamu. dopmupyercs MOHMMaHUE TOTO, YTO HE KpemKas 3KOHOMHUKa
Jenaer (UHAHCHI TOCYAApCTBa, a HA00OpOT, MpOYHAas, YCTOWYMBAs BaJlIOTAa ONPEAEIseT CUIY
9KOHOMMKH rocynapcrsa. Hensmepumo BbICOKasi pOJib I€HET B MOJIUTHKE U UICTOPUU MIPOIOJIKACTCS
U CEeroJHs B BHJI€ MUPOBOM TI'€r€MOHHMM JOJUIapa, NPUHSBIIEro 3cTadeTy OT (pyHTa CTEpIMHIOB
yepe3 bperron-Bynckyro xaptuto 1944 roma. Pesynbrarom xe bperron-Bynackoil xaptuu crana
cUCTeMa YacTHBIX pe3epBHBIX OaHKOB B EBpome, Komupymoomux aMmepukaHckyro DenepanbHyro
PesepBuyto Cucremy. Ha nporskennn aByx mMupoBbix BoiH CIHIA Haxonuiau camblii O0sbIION B
Mupe OaHKOBCKHMH 30510TON pe3epB. Camblii IJIaBHBIM pe3ynbTaT TakOM MHUPOBOM (PHHAHCOBOMU
CHUCTEMBI 3aKJIFOYAJICA, KaK U B ciny4yae ¢ bankom AHrinuum u I'ocynapctBeHHbIM bankom ®paHunn
XVII Beka B ogHOM: Bce JTOJKHBI Ha Bepy mpuHATh rapantuu CILIA (ucropuyeckas cnupaib) U
HEOTpaHMYEHHO TMpuoOperaTh OaHkoBckue Owminersl yacTHOM kommanmu OPC CHIA. Takum
o0Opa3oMm, OyMa)kHble JE€HbI'M OTKPBUIM MHUPOBOM IYyThb HE TOJBKO K HEKOHTPOJIHPYEMOMY
o0oraieH1io Ui OJHOM OTAEIbHO B3SATOM CTPaHbl, YEMY MbI SBISEMCS CBUJAETENISIMU, HO U K
HEKOHTPOJINPYEMOMY IOJIUTUYECKOMY BIIMSIHUIO.

Voloshin V., Babenko A. From the history of paper money and their influence on the
world economy.

The paper presents the scientific views of the author on the history of paper money, and
their subsequent impact on the global economy. The paper noted that the history of money, the
history of their transformation, carefully tied to specific historical dates and events, could become
part of the exact science of human history. In the article indicated that paper money appeared in the
Western Europe as a means of unlimited emissions and owe their existence to the Scottish banker
William Peterson. It all began with the establishment of the Bank of England in 1694. England's
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monopoly in the printing of paper money gave her tangible benefits. It is began to develop the idea
of the uniqueness of paper money and the idea of the domination of a single currency in the
financial settlement between the two countries. Private pound sterling is not backed by gold assets
of the country, gradually became the main currency on the European continent. It is formed
understanding that not a robust economy makes the state's finances, but rather strong, stable
currency determines the strength of the state's economy. Immeasurably high role of money in
politics and history continues today as a global hegemony of the dollar, took the baton from the
pound through the Bretton Woods Charter in 1944. World history is not yet fully appreciated the
role of the Bretton Woods conference and the agreements signed there. This interesting document
that formed the post-war world economy of the 20th century, has been signed by 14 countries. The
basis of the Charter - the monopoly of the dollar as the sole reserve currency for the world. Charter
has neither signed nor ratified the only one conference participant - the Soviet Union. Which in the
postwar years and had its very competitive alternative currency - the ruble. Same result of the
Bretton Woods system of private charter became the reserve banks in Europe, copying the U.S.
Federal Reserve System. During the two world wars the United States amassed the world's largest
bank gold reserves. The main result of this global financial system is, as in the case of the Bank of
England and the Bank of France of XVII century in one should all take for granted a U.S.
guarantee (historical spiral) and unlimited purchase of private bank notes of U.S. Federal Reserve.
Thus, paper money of the world opened the way not only to uncontrolled enrichment for a single
country, what we are witnessing, but also to uncontrolled political influence.

Bosiomun B. C., ba6enko I'. B. 3 icTopii manepoBux rpomei Ta ix BIIMB HA CBITOBY
E€KOHOMIKY

B po6oTi HaBeneHO HAyKOBI HOMIAAM aBTOpa, LIOAO ICTOpii MamepoBUX Ipolleill Ta ix
HOJAJIBIIOrO BIUIMBY Ha PO3BUTOK CBITOBOI €KOHOMIKH. B po0OTI 3a3HaueHO, 1110 iCTOpisl TPOLIEH,
ICTOpist IX MEpeTBOPEHb, L0 PETENbHO MPUB'A3YETHCA 1O KOHKPETHUX ICTOPHUYHHUX JaT 1 MOAIM,
MOTJIa CTaTH YaCTHHOIO TOYHINIOI HAYKH MPO 1CTOPito Jr0ACcTBA. B poboTe 3a3HaveHo, 10 B MEpIe
Ha TepuTopii 3aximHOoi €Bpomnu MmamepoBi TpoIn 3’ ABWIKCS, K 3aci0 HEoOMEKeHOi emicii Ta
3000B's13aH1 CBO€I0 MOSABOIO LIOTIaHACbkoMYy OaHkipoBi Binbsamy Ilitepcony. Ilouanocs Bce i3
cTtBopeHHs1 banky Anrmii B 1694 poui. Monononiss AHril y ApyKyBaHHI MarnepoBUX TIpollen
naBajna ii BiquyTHI nepeBaru. Crana (opmyBatucs ifest yHIKaJIbHOCTI HanepoBUX Tpoulei 1 ixes
JIOMIHYBaHHS €JJMHOT BAIIOTH Y (DIHAHCOBUX B3a€MOpO3paxyHKax MiX KpaiHamu. HeaMipHO Bucoka
pOJIb TpolLIed B MONITULI Ta iCTOpii MPOJOBKYETHCS 1 CHOTOAHI y BHUIVISAL CBITOBOI I'ereMOHIi
Jonapa, 1o NpuilHsaB ecradery Bix ¢yHTa cTepiiHriB yepe3d bperron- Byacekuii xaprio 1944
poky. CBiToBa icTOpis 1€ HE A0 KiHLA ouiHuiIa posib bperton — Byacbkoi koHdepeHii Ta yroau
nignucanoi TaM. Llei nikaBuil JOKYMEHT, 10 c)OpMyBaB MICISIBOEHHY CBITOBY €KOHOMIKY 20 - ro
CTOJITTS, OyB mianucanuii 14 kpainamu. B ocHOBI xapTii - MOHOMONIIS J]0apa, SIK €MHOI pe3epBHOI
BAJIIOTH JUUIsl BCHOTO CBITY. PesymbraTom sxe bperTon - Byacekoi xaprii crana cucrema mpUBaTHUX
pe3epBHUX OaHKIB y €Bpomi , sKi KOHNiOIOTh amepukaHcbKy Penepanbhy PesepHy Cucremy.
[Ipotsirom nBox cBiToBUX BoeH CIIIA Hakonmuumiau HaWOUIbIIMKA Yy CBiTI OaHKIBCBKUN 30J710THH
pe3epB. HaifronoBHimmii pe3ynbTaT Takoi cBITOBOI (pIHAHCOBOI CUCTEMH IOJIATAB, AK 1 y BUMAJIKY 3
bankom Awnrnii ta lep>xaBuum bankom ®panuii XVII cTonitrts B 0JHOMY: BCi IOBHHHI Ha Bipy
npuitaati rapadTii CIIA (icropuuna cmipans) 1 HeoOMexXeHO HaOyBaTh OaHKIBCbKI KBUTKH
npuBatHoi koMmmanii ®PC CIIA. Takum yuHOM, ManepoBi TPOLIl BIJAKPUIM CBITOBHM LIISAX HE
TIIBKU JIO HEKOHTPOJILOBAHOT'O 30arayeHHs JIIsl OJJHIET OKpPEMO B3ATOI1 KpaiHHU, YOMY MU € CBIJIKAMH,
ajie i 10 HEKOHTPOJIbOBAHOTO MOJIITUYHOMY BIUIMBY.
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People used money for more than twenty centuries - in ancient Egypt and Mesopotamia,
ancient Greece and Rome, Babylon and Byzantium, ancient China and India. State Incas and Aztecs
knew monetary money relations. Australian Aborigines had their primitive currency where tribal
relations began to take shape, where there was the development of trade. The history of monetary
money is very interesting in general. But the history of paper money is particularly interesting. It is
not only the history of countries’ economy. This is history itself, because many historical events
contain exactly the cash nexus. And if mankind had invented another way of equivalent exchange of
goods, the history of mankind, might have been quite different.

The author had a conscious suspicion for a long time in connection with the latest
innovations in historical science, which largely overturn our understanding of it [1,2,3]. These
representations are basically argued by the lack of clear criteria in history, similar to those in the
exact sciences, blurred and distorted by possible chronology of historical events, etc. .. My
suspicion is that the science of history could get a different, more accurate, precise chronological
content, if humanity had studied history a little bit in a different way. And, in particular, from the
standpoint of monetary and financial causal conditions the more so that indicators such as income
from trade, the value of certain money in relation to trade goods, the GDP of any state financial
balances, indirect cost of living in a particular era, and others have always been present in history
and can very effectively lead the researcher to more accurate results in chronology of many
historical events, would allow them to interpret more accurately. And, in particular, the history of
money, the history of their transformations, carefully tied to a specific historical dates and events,
could become part of a more exact science of human history.

It’s good for history that experiments with the philosopher's stone of the alchemists failed.
There was no such spell stones, potions and any other methods that would allow to get gold out of
gold (let's remember this thesis - "To get gold out of nothing" - it is useful to us). Mankind had
already had to get a good lesson for the equivalence of their values as vaccination against those
diseases that had affected and continue to affect the world economy today. Namely, the "free cheese
is only in a mousetrap." And the money having appeared from nowhere (for example hypothetical
medieval gold from lead) would pre-depreciate gold itself, and would make it ineffective as the
equivalent of commodity transactions. If for centuries any state minted its own coins (gold, silver,
bronze, copper, silicon), its number had almost never exceeded the total amount of product that the
citizens of this state produce. Although, if only because the undeveloped financial system separate
medieval state contributed to the existence of a parallel barter, especially among the common
people. And gold, silver and other coins were always in price. Not only as the total equivalent of the
produced product, but also as a coin, having its autonomous value.

In the Middle Ages, bankers, moneylenders stored gold coins and lent them as there was any
need. Naturally, at interest. In addition, they performed another very interesting function of banking
- payment. Not hard to guess that its advantage was that customers could pay by gold, not dragging
it from place to place. Especially if payments were large they used receipts, promissory notes
(which are already securities - a prototype of paper money), where there was recorded the right of
the bearer to receive, at any time, the amount of gold due to it. Gold was stored in banks. This is the
most important point, which is the basis not only of the bill, but also of the whole banking system.
Security of bills by the gold of the bank, equally as providing any money their precious metal par
value, lies at the heart of any state money pyramids at all times of the existence of money. We note
at once, not to be idealists, that for any such system banker copyright receipts, bills made it possible
to maneuver through the issuance of their number slightly larger than available in his bank gold
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reserves. It was a "goldfish", lust earnings for any banker. The main issue here was the condition:
that all holders of receipts and bills equivalents did not have to demand their share of the gold.

This formulation, which appeared for the first time only in the 16-17th centuries in Europe,
in China, has become a source of origin of the modern financial and banking system in the world.
Legitimately. At the very least, the law had no control over this banking system (fiscal organization
appeared much later, as opposed to the banking mayhem). Or until the happening event signified -
the presentation of the promissory notes amount of unsecured bank gold reserves. Let's remember
the Great Dumas. How did the hero of the novel the Count of Monte Cristo punish his nemesis,
Baron Danglars? He bought all his bills and at the same time presented them to the bank for
payment. The bank collapsed. There is no need to have a lot of money for it. Enough to know the
critical mass unjustified bank's assets and not buy back all the bills, but only the required part.

These things happen and across entire states, which led them to bankruptcy. And not only in
ancient times but in recent history, including the XXI century as well.

It was at the turn of the XVII-XVIII centuries that in international financial relations those
bombs were laid by those bombs that are shaking the world for centuries, distort the global
economy, and make states’ policy dependent on money, the most part of which has no logical
content today. Just such is the meaning of the words: "Money rules the world." It is MONEY'. Paper
money. In the future we will use critical reasoning instructive by an interesting author N. Starikova
of his work [4].

Sale of securities not backed by gold resource of the bank for a loan — is nothing else as the
sale of confidence in the bank. You never quite know what assets the bank has (under every bill of
exchange transaction, you will not reduce the bank's balance sheet and re-examine its assets).
Therefore, taking the payment bill and presenting it to the bank, the man had just to believe that his
bill is unfunded by the bank. Thus, paper money or heralds - bills and receipts began to form a new
quality inherent only paper money: the belief in debt. Moreover, this belief (purely psychological
factor) proved to be very stable. Who today, even 300 years after the appearance of paper money,
does not trust the bank, putting back their money on deposit? Faith in debt - is one of the most
important qualities of paper money perverse responsible for future inflation, economic crises, world
wars, revolutions.

The appearance of paper money as a means of unlimited emission is obliged to Scottish
banker William Peterson. It all began with the creation of the Bank of England in 1694. It was the
time of incessant wars on the continent. Everyone fought against everyone. Religious wars,
crusades, wars for the redistribution of land, for indemnity for the throne, for the Overseas
Territories, and others. Wars have always demanded a lot of money. And the end of the XVI
century was a time when the treasury of England, the treasury of France, at that time the largest
countries warriors were empty, but religion (Catholic and Protestant), succession in Spain and
England’s colonies demanded a war. The idea with which Peterson addressed the new king of
England William the Third of Orange, was to cover the fiscal deficit of the country, formed by
endless wars, by creating the world's first emission center capable of issuing neither monetary mass,
nor bank bills, but high-grade paper money provided by the state assets. The highlight of the project
was that genius Scotsman proposed the establishment of the Bank of England, as a private
company, a shareholder of which, however, was the King of England. That gave the safeguards
system of legality of the operation.

For the first time the country was filled with paper public money issued by a private
enterprise. The undoubted fact became the irresistible shaft fiat guarantees of the Bank of England
in the form of the money. The Royal family was lent the paper money in the first place. They were
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offered under such notes and bonds of economic monsters of the period, as the East Indian
Company, and later, the Panama Canal Company, and others.

Country's budget deficit was repaid during the year. Within three years, Europe's largest
naval fleet - the pride of Britain of all times was built. [5] There was prosperity in the country not
secured by anything except printed privately bank notes under the guarantee of the King.

Everything it did not happen in the poorest country in the world. After all, even before the
creation of the Bank of England, in the middle of the XVII century England, for example, gave 80%
of the coal produced in Europe. Every second ton of European iron was made in England. The
country had developed shipbuilding, pottery and weaving crafts of high level and-cheap labor [6].
But this was not enough. Economy at the intersection of XVII-XVIII centuries did not make
England rich. War ate everything.

All the more surprising is the fact of intensive development of this country on the border of
the centuries. There was enough money to overthrow King James II in England itself [7], and to
bribe allied France, and to supply with weapons the Huguenots in France to resist the French
invasion of Ireland (sent to the aid of the Irish Catholics), and to win the war of the Spanish
Succession, and to assist the Overseas Territories in America, and from there to oust the Spanish
and French colonists and retention of colonial territories in India and Africa. [8]

The source was one - paper money, continuously issued in London under the flag of the
Bank of England. And who would refuse? Instead of time-consuming search for gold and silver
deposits, their mining technology of casting coins - a simple operation of the printed character.
Extremely favorable event. The danger, as before, came from the potential of coordinated return of
all the money that has not been provided with the gold reserves of the country. Guarantee against
this was participation in the company of the royal family; the head of the state. Subsequent
stabilization, however, was contributed by the increased inflow of gold from overseas colonies, and
the redirection of American gold flows from Spain to England, and trade with US states, backed by
the most powerful fleet in the world [5]. This situation was favorable for everyone in England. And
no one in this case asked himself the question of insecurity of the produced monetary currency. The
factor of the belief that any pound was guaranteed by the state, became the dominant and in the
work of banks and industry, and the economy of the country. But this money came out of nowhere!
Wasn’t it a philosopher's stone, capable of receiving "gold out of nothing?"

The substitution of basic concepts in economics, trade, banking took place. Paper money
spawned its own insecurity. And this idea gradually became dominant in the society. Though it is
no secret that this financial system is in stark contrast with nature [4], where the laws of balance,
conservation of energy, matter, the laws of dispersion and concentration exist. The New Financial
Order, created by Peterson and the Bank of England apparently broke these laws. But as long as fiat
money was relatively small, and they were in use in one country only and only for specific purposes
related to investments in the development of the country - this contradiction was imperceptible. And
even when the paper pound began to expand its presence on the European continent and brought
fabulous profits, above all, the English treasury, the basic contradiction didn’t become antagonistic
and was not mentioned by the economists [4].

England's monopoly in the printing of paper money gave her tangible benefits. The idea of
the uniqueness of paper money and the idea of the domination of a single currency in the financial
settlement between the two countries began to develop. Private pound, not backed by gold asset of
the country, gradually became the main currency on the European continent. The understanding that
it is not strong economy which makes finances of the state, but rather a strong, stable currency
determines the strength of the state's economy was being formed. [4] Moreover, the more universal
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is the national currency, that is, the more it has forces in international circulation, the more
profitable it is. It understands even today the underlying global economic system.

France at the beginning of the XVIII century having lost almost everything to England due
to efforts of Scot J. Lowe created its own private State Bank (1716 - 23 years after the English). The
Bank also was originally designed to eliminate the country's fiscal deficit by printing bank notes
with the right to exchange them for being constantly in the retail turnover metallic money [9]. The
state instantly receives a credit of 100 million livres. With its own budget of 1 million livres [10]. A
new stage in the war with England for the Spanish Succession begins. Colonization of North
America, from where desired yellow metal arrives, which in France itself ws exchanged only for
banknotes was activated. The French Indian Company for overseas trade, the shares of which are
sold only for new bank notes was created. Population actually sells gold in favor of private State
Bank of the country.

J. Scot. Law in France didn’t take into account a fundamental principle of the Scot W.
Peterson in England. Namely, the net exchange of coins for paper money without their active
injections into the economy, was the cause of the growth of the issue of money, the enormous
growth of distrust of the population to the latter. And this could not boil over in France. Distrust had
increased a hundredfold after the decree of the king of France to suspend the circulation of metal
coins in the country in 1719 [9]. Bank issued during two years about 3 billion paper livres while the
assets of the bank at 700 million in cash and coins become a potential bankrupt. As a result there
was two-time devaluation of money in the country, a sharp impoverishment of the masses of the
people, private bankruptcy of the State Bank of France. With the fall in popularity of paper money
in France distrust to the royal power increased, which was one of the main causes of the 1789
Revolution. Paper money in France played the role of detonator in the social environment. If there
had not been George Lowe with his State Bank of France, it is unknown whether the country would
have become a republic, whether the Gironde, the Jacobins, would have appeared, whether
Napoleon's genius would have found the way to his conquests?

Immeasurably high role of money in politics and history continues today in the form of
global hegemony of the dollar, which took the baton from the pound through the Bretton - Woods
Charter in 1944 [4]. World history has not yet fully appreciated the role of the Bretton - Woods
Conference and agreements signed there. This interesting document, which generated the post-war
world economy of the 20th century, was signed by 14 countries. At the heart of the Charter there is
the monopoly of the dollar as the sole reserve currency for the whole world.

The Charter was neither signed nor ratified by only one participant of the conference - the
Soviet Union, which after the war had its alternative and quite competitive currency - the ruble. The
fact of the matter is that the Soviet ruble was forced not to be provided by bank assets ticket, as in
the most countries that had signed the Bretton - Woods Charter, but the real gold reserve of the
State Bank of the country (subordinate to the Government of the USSR), and later, be a cumulative
GDP . This provided the stability of the ruble within the country and in relation to other currencies.
USSR traded mainly raw materials and if they wanted to buy, they paid them in a solid ruble. To do
this it was necessary to buy rubles only in our country. That is, it was necessary, even through the
"do not want" to develop trade with the USSR. The dollar thus had no right to be used in the Soviet
Union.

Far seeing leadership of the country made it possible not only to escape from the grip of
post-war devastation, but also to restore as soon as possible the industrial potential and level of
scientific development, to overcome hunger and rush in pursuit of the most developed countries in
the world - the US, ahead of the pace of development in many countries in Europe. Agree that in the
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case of financial bind to the post-war dollar it would have become impossible. Especially during the
Cold War and the confrontation of different political systems. But it became later.

The result of the Bretton - Woods Charter was a system of private reserve banks in Europe,
copying the US Federal Reserve System. During the two world wars the United States gained the
world's largest bank gold reserves. In addition, in the results of the Second World War, the US
became the largest lender in the world. The main industrial productions after the war were also in
undefeated, prosperous US cities. This was rationale to build the world, and especially the European
economy on the basis not of the national gold reserves and their own currency but the US dollar.
Each country assumed the obligation to issue the national currency in an amount which was covered
by its own dollar reserves in the country, which, in turn, were guaranty covered by US gold reserves
(ideally, which everybody soon abandoned). The dollar had to become the world's reserve
currency, which is pegged to the rate of all the currencies of the world. The States signatory to this
agreement must now save up not gold, but currency in the form of US dollars. Gold was needed
only for American gold and foreign exchange system.

The most important result of such world's financial system is, as in the case of the Bank of
England and the Bank of France XVII century in one: thing should everybody take US granted
(historical spiral) and unlimited by purchase banknotes of the private company Fed. And the latter
has an opportunity, openly print dollars on any uncontrolled scale, serving in the first place, and this
is understandable, American business.

Now you can lend any borrower in any size and for any interest (and here was an invaluable
role of the International Monetary Fund and the World Bank, created in the same 40-ies of the 20th
century). And when the government loan became uncollectible, it was possible to dictate the
political and social conditions to any country.

Thus, the paper money of the world have opened the way not only to uncontrolled
enrichment for a single country, what we are witnessing, but also to uncontrolled political influence.

The versatility of the dollar gave one more negative result. Credit and deposit and mortgage
systems developed only on the field of the dollar unsecured by any real value, not giving the real
growth of national wealth themselves were one of the main causes of overheating financial markets
in the world. It can be argued that the separate national currency areas could, in this case, be a
deterrent factor to the global crisis processes on the assumption of mortgage spiral cyclical
relationships.

The role of money in politics was nobody and never contested by today, however, especially
after the Bank of England in the XVIII century, after the Bretton - Woods in 1944, paper money
began to play more important politics than the armies of entire countries, tanks, and weapons. Wars
no longer solve the fate of the world. No need to use nuclear weapons to achieve world domination.
There is global financial system controlled from one centre that permeates like blood, all the
economies of the world and is based on the paper monetary unit, which production costs are very
cheap, and their impact on the world order should be recognized as the ultra-efficient. In order to
suppress discontent, to control other powers, to change their political system and social content -
only paper money is needed as a universal equivalent of everything. Or their deficit or their lack
streams of paper money (from the US Federal Reserve, the IMF, WB - organizations that are just
tools to control actions via the money supply) control policies to change governments, make new
orientations of the parties and movements, quench national liberation struggle, control terrorism.
Only at the intersection of the past centuries such controling actions, which were based on paper
money became an international conflict that changed the life and fate of hundreds of millions of
Europeans, Arabs, South Americans in many countries (Table. 1).

16



TeopeTH4Hi i TPAKTHYHI ACIEKTH €KOHOMIKH Ta iHTeJeKTYaJbHOI BJacHocTi ' 2013

Bunyck 2, Tom 1

Table 1. Summary of some of the world's conflicts, the basis of which was a large cash investment

of the countries concerned

NeNo State Year of Political changes. Aim. Result Costs, million U.S.$

III1 event

1 The USSR 1944-1991 | Ideological expansion, cold war, destruction ?
of the political system

2 Cuba 1959-... Economic blockade 17000 (budget of the

USA)

3 Argentina 1990-2000 | Organization of artificial default, economic | 22000 (facilities of IMF
expansion and IB)

4 Kuwait 1991 Operation «Boring in the desert». Economic | 1200 (budget of NATO)
expansion

5 Yugoslavia 1999 External expansion, change of the political | 2300 (budget of NATO,
system, destruction of the state, ethnic budget of the USA)
cleaning and genocide of separate
nationalities

6 Afghanistan 2001 Occupation. New government. 2800 (budget of the

USA)

7 Iraq 2003 Foreign occupation. Physical removal of 9500 (Budget of
leader. Change of the political system. New | NATO, budget of the
government. USA)

8 Georgia 2003 Creation of revolutionary situation, change | 350 (social funds of the
of government USA)

9 Ukraine 2004 Creation of revolutionary situation, change 1200 (social funds of
of government interference with an electoral the USA)
process

10 Libya, Tunis 2011 Creation of revolutionary situation, change 1780 (budget of the

2010 of the political mode, physical removal of USA)
leader

11 Egypt 2011 Creation of revolutionary situation, change ?
of government

Only in two cases of these eleven mentioned control of the situation in the countries of
dollar interest was associated with the introduction of troops and organization of military actions. In
other cases financial investments, bribery and other tools, from the number of mentioned above, led
to the desired results. This is the role of paper money in the world politics.

Today, few people remember or know that the tragic events in Ukraine, in the Volga region
in 1933, later called "Holodomor" were preceded by quite specific monetary and financial stocks of
the West in relation to the young country of the Soviets. These include the "golden blockade" 1925,
when the Western countries refused to trade with the Soviet Union by a full-fledged Soviet gold
pieces. And in 1930, the United States and France in the trade of industrial equipment and machines
prohibited the payment by forest and oil on the part of the USSR, leaving only grain as a means of
payment for the Soviet Union thus completely eliminating trade money circulation with the Soviet
Union. This is fact, known as Holodomor was "designed" by manipulating required to trade money
(gold ducat) having eliminated it from operations. The goal is a purely political one - to provoke
discontent among the population, to obtain a specific deficit in the form of genuine currency - the
grain trade with the USSR. Issue price for the USSR was in the alternative: grain shortage and
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famine, or the country's industrialization and the purchase of machinery and equipment for the
precious grain and this despite the presence of a strong national currency - gold piece. West needed
neither any more wars, nor army. Everything was solved by paper money at the same degree as it is
done now.

Note that the country's dollar supply in the majority and for a long time is located in the
zone of potential bankruptcy. Today, at least the US, UK, EU, Switzerland, Japan have no real
aggregate balance sheet resources to enable the existing standard of living there. Material resources
for their lives are acquired through unsecured labor paper money, first of all - the US dollar.

But this is the way that has already, with the acquiescence of understanding and ignorance
of those who don’t understand and tangibly, led the world to irreversible economic collapse.

European countries, abandoning the independence of their currencies, thus lost much of their
national sovereignty. For example, October-November 2013 once again shook the global economy
through the expected default of the US financial system. Immediate requirements of the Congress to
limit US foreign debt that can reach 17 trillion digits dollars, are based on the need to limit the
growth of bank interest rates (ungrounded by any goods) and the slowdown in the economy of most
countries. "First the money, then the economy," said in one voice IMF chief Christine Lagarde,
head of the MB and J. Kim Yong in October 2013. With the growth of external debt of one country,
in this case the US financial system in most European countries increasingly deeper to its own
bankruptcy procedure is being linked to a universal currency - paper U.S. dollar .

The end result is that on the decline of the XX century Russia surrendered. Through the
efforts of young reformers, in particular, Anatoly Chubais in the 90s years Russia's central bank
built by the type of backup systems of European countries and the United States, according to the
Law "On the Central Bank of Russia" also became virtually independent of the government of
Russia [11,12,13 ]. In this way Central Bank of Russia with its gold reserves, as well as the
banking systems of other countries, came under the influence of the US dollar, from which is
practically impossible to get out now, at least in an evolutionary way. It is surprising, but the
Bretton - Woods "inoculation" received by the Soviet Union in 1944, which saved the country in
the postwar years of economic and political dependence, was unstable, and 50 years later the
independent ruble zone ceased to exist. Today the dollar expansion spread to Russia and other CIS
countries. The evidence of this is the Law on the Central Bank full of contradictions, and the actual
gold reserves of the bank, which consist of dollar supply and securities of US and European
banking systems that do not belong to the Government of Russia [12,13]), and firmly tied to the
dollar emission processes of Russian currency, and the government's use of alternative possibilities
of Vnesheconombank of Russia as a counterweight to the non-governmental Central Bank [4].

Interesting are the opportunities of the ruble to influence the policy and the society in the
territory of one sixth of the land. Stable ruble of the USSR was not only a guarantor of the country's
sovereignty, but also of social protection without the intervention and credit IMF and World Bank,
without inflation. The ruble is the currency with which the whole world traded with the Soviet
Union throughout the world. And the country got profit from this trade. Only the government
determined exchange rate, maintained it at the level required by its own resources and in such way
guaranteed free education and medicine, sustainable pension legislation, low-cost housing. Citizens’
income consisted not only of visible wages, which, yes, was small. In everybody’s income there
were social benefits and pensions, and free medicine and education, with a specific amount of
which only Sweden with its moderate socialism could compete. But in Sweden, the income tax is
half the income.
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Let’s agree that the USSR had lost the pace of growth in the late 70's - 80's, but it was not
the fault of the ruble, but the mismanagement and short-sighted policy of the government elders and
forced distribution system set up in the country. The Country even at that time had enormous
potential, inexhaustible mineral resources and developed industry and science. And despite the
exhausting arms race, it helped countries of the socialist camp and the third countries and had its
own development prospects.

Money in Russia, Ukraine is significantly different from the money of the USSR. The
features are described above. It is only necessary to understand that these features make the national
currency of the former world's largest power "foreign" to the former inhabitants of the USSR. With
its help, even the sale of petroleum products as the main items of income in Russia, is under the
control emission processes of uncontrolled to the Central Government Central Bank, without which
the country cannot received a single dollar so, under the control of the donor dollar — USA.

You have to understand that this state of things is applied to the monetary system of
Kazakhstan, Georgia, Moldova and other countries of the CIS. They have become an uncontested
part of the global financial system, the system initially flawed, based on the credibility of the
sources of uncontrolled unsecured value of paper money system, initially focused on the processes
of inflation and, if necessary, devaluation of any national currency.

Ultimately, the global financial and monetary system, as the basis for determining an
efficient economy will be the gravedigger of the economy.

Paper money not backed by labor-derived simple printing of banknotes on a background of
the monopolized individual currency in the world - is the way to the strain of the global economy
(which we observe today) and a road to nowhere. This is the road to the destruction of the world
economy, the way we have, anyway, to pass through. Only no one knows what will the end be - a
further revival of the economy or a general collapse?

The role of paper money system created in the world today is not just huge. It is decisive for
the further development of mankind. The inventors of paper money as a universal means of
equivalent exchange, in the XVIII century did not even realize what kind of monster they spawned.
And what its real opportunities no one can say today. All brilliant — is simple.

And a little bit about the future. Paper money in its turnover created in the 20th century,
another monster - the system of cashless payments, and in the beginning of the new century -
another miracle, electronic money. If, as we have seen, paper money, which are based on their
unsecured material values, led the world economy to substantial shocks, what can we expect from
the cashless payment systems and electronic money? Bankers have much more opportunities for
critical maneuvers than in the system of paper money. Any cash turnover of the banks can be
traced, at least, through wages, through a network of shops, trading systems, and again through the
banks, and fix the size of the back of profit in every single economic system. Turnovers of
electronic money are not controlled by electronic banking networks at all. And if it is usury (in
particular, ad nauseam, mortgage) electronic loans, the volume of which is the world is an order of
magnitude higher than that of paper, they and much more their rent is are not provided with any
values in advance.

Existing systems of electronic money - WebMoney, operating in Ukraine for over 10 years
and that the National Bank of Ukraine is trying to ban in the country, the US payment system
PayPal, through which the most of the transactions on the Internet, the system online bank account,
which provides periodic payment types, even without participation of the client, the system of
virtual currency Bitcoin, which is not controlled by conventional banking electronic networks -
confirm this. The number of such systems is growing avalanche. They have one important feature -
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their dynamics is not regulated reliably by any country or bank supervisory authority, they do not
have a single emission center, and their circulation does not respond to the regulations in many
countries. For example, the issue of Bitcoin is strictly algorithmically the same as lack of control.

Banks, which received in his charge electronic money, are mostly interested in electronic
payments, as in this case there is a growing number of working capital in the bank for 46 million.
Inhabitants of Ukraine the country's banks issued 30,750,000 electronic payment cards. This led to
the fact that Ukrainians (41%) do not see a huge part of their revenue in the form of paper money
but in the form of electronic cards. And this trend is growing. In 2013, the electronic revolution in
Ukraine reached 140 billion UAH.

The total US debt, including unfunded liabilities of the country, lack of social security and
pensions, has increased by 220% over the past 30 years (Pic. 1) [14].
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Fig. 1. The total US debt as a percentage of GDP

R

T

[ocyaapctexHbiv gonr CLUA

It is § 57 trillion of continuing annual growth by 8%. This debt exceeds the country's GDP is
almost three times in 2013 (Table. 2). On simplified calculations aggregate US debt after 30 years
can reach 190 trillion which is 2.1 times higher than the GDP of the world with its annual growth of
4% (Fig. 2). But if we take into account the dynamics of growth of the world of electronic payments
and their insecurity gross national product, the credit market debt of the US will have to grow to the
same extent as if global GDP growth of 8% (see. Fig. 2) and will reach the milestone of $ 430
trillion.

And another special feature of modern electronic money - active criminal activity around
them. Indirect evidence of inferiority to the community of electronic money is the extent of access
to their criminal seizure. Safe complicated system, dubbed security, alarm systems gave criminal
weaning physical money from banks very difficult time and demanded great efforts on criminal
procedure, which was often to be disclosed, as a crime. Theft of non-cash was greatly simplified,
and even acquired some shade of "legality". Operations Memo different banks typical of the
criminal world of post-Soviet Russia and the CIS countries is a confirmation of this. However, such
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operations were invented not in Russia. Criminal financial world in the United States and Asia and
in European countries is flooded with them even today. And even in this criminal background
simplification of access to electronic money astonishes by its ease and accessibility for a large
number of intelligent criminals, very weak detection and impunity of such crimes. A victim for
some time in general does not know about the loss of so-called electronic money from his account.
A hacker has the ability to put this anonymous money out of reach for the return, in particular, due
to the fact that they in no way are provided for each bank. Just at the time of writing of this article
the information came about a great fraud of electronic money in South Korea. In January of 2014 as
a result of leakage of personal data cash bank deposits of almost 15 million inhabitants of the
country, cardholders of NongHyup Card, Lotte Card were affected.
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Picture 2. The credit market debt (1) at 4 percent rise in the world
GDP, including taking into account the development of electronic payments (2)
Table 2 Total amount of individual countries GDP [15]
Country GDP, billions U.S.$
USA (2013 rox) 15684,8
World (2013 ropm) 71666,35

Ability of electronic money to make new money from scratch is even more attractive to
global financial and monetary system than the power of money with its paper printing machine. It’s
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convenient in general that no one sees or touches anything. But it is so tempting to develop projects
such as "The Bank of England-XVII century." History makes a spiral again. Do we really step on
the same rake again?

Let's consider the phenomenon of money from the other side, which, of course, emphasizes
once again the importance of this super important invention of man. Let’s say it once more that with
appearance of paper, non-cash, electronic money humanity got a unique means of universal
exchange irrespectively of the value of this tool itself. Moreover, this system has been operating for
more than three centuries on all continents without exception, in all countries without exception.

What's really going on? Society creates the total volume of commodity values (global GDP)
and consumes it by pre-redistribution (trade) and the subsequent use or consumption of distributed
values. Parallel to this, there is a process of mutual exchange, for example, of having no real value
securities (cash, stocks, and other "valuable" paper). How necessary was it to convince the actual
product manufacturer to trust these papers, electronic or digital pulses to convince the world to trade
through worthless securities. What is then, there real that backs up it (money), that makes the whole
world believe in their value, solvency. One of the tools is just a belief. British industrialists of the
XVII century, the British mercenary armies believed in paper money of the Bank of England,
because they were supported by the authority of one of the founders of the bank, King William III.
In 1944, in Bretton - Woods fourteen countries were forced to trust the dollar calf, because that was
the dollar that was supported by the most real economy of the , the US economy, its plants,
machinery, gold finally. They believed and were not disappointed. For half a century the dollar
exchange legally not backed up by gold equivalent of the United States, served as the universal
equivalent in trade, in a region where nothing is taken for granted consciously is accepted on faith
the cornerstone - equivalent exchange of material goods on the basis of paper, electronic money
without intrinsic value. At first glance it is absurd. Taking a closer look there’s the iron logic,
probably empirical but logic.

The most valuable thing a man can have is his faith. Faith in God. Belief in justice. Perhaps
belief in equal equivalent of commodities on the basis of paper money is from the same very thin
area? Belief in Divine was born in a man well before there were commodity-money relations. And
it originated as a universal need, regardless of time and location of the community, both in North
Africa and Europe, and South America, and Oceania, and Asia, regardless of each other, and led to
a very stable global religion of modernity. But the appearance of the primary trade, the need for
equivalent exchange and were not associated with a place where people lived either. Does the
notion of belief include something more effective than people think? Perhaps there is a connection
between global religious faith and confidence in the global trading cash equivalents. This
connection makes such areas of human aspirations extremely stable over many centuries. Is it
because both of these areas are vital for a person perhaps?

At least, the phenomenon of money confirmed it no less important than faith in the Creator.
Is the world currency really so unacceptable? After all, for international trade, for the intensification
of global processes in the world such currency will be a godsend. Any currency should be provided
by the gold reserves of the country or set of products of the product. Super national currency, in
principle, cannot have gold equivalent, as gold in the world belongs to specific countries. But the
global financial system has long agreed that the international dollar is not covered by any gold
reserves, or total merchandise wealth of his country.

Faith, trust in paper currency gradually moved into general conciliatory silence. The whole
world knows about the insecurity of the dollar, but keeps silence and nothing happens. The world
economy is growing it, has its ups and downs. Is the world trade developing despite the fact the
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international currency is assured by nothing. So maybe insecurity of paper currency and its stability
- 1s not the derivative of its material equivalent? Perhaps the world currency is a derivative of a
global agreement of interested countries or groups of people who arrogate to themselves the right of
this compromise. This is a real convention, not having anything material to support it? Not long
ago, the South American countries tried to introduce international money "sucre" for trade bypasses
of the world currency - the dollar. Maybe they would have managed to do it if it were not for
counteracting the dollar space.

The conclusion that can be made is the following. Supranational currency is the way into
single global governance. This is the way to the world government on earth. This vector has the
right to exist, and perhaps someday it will be realized. Is it possible that the experience of the
Bretton - Woods, the Bank of England experience, the experience of paper money - is undervalued
previously heralds of such management in the world? It is difficult to disagree with it. What will it
give to mankind? We will see.
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Beaonoascoknii M. I'., TonnexknikoBa T. I'. Cucrema eKoJIOTiYHOT0O MapKeTHHIY
NPOMMCJIOBUX MiANPHEMCTB.

VY crarTTi po3rIHYTO POJIb €KOJIOTTYHOTO MAapKETHUHTY B CTPYKTYpl KOMIUIEKCY MapKETUHTY
IPOMHCIIOBUX MIANPUEMCTB. Y3arajbHeHa MOJIENb CHUCTEMH EKOJIOTIYHOIO MAapKETHHTY, IO
UTIOCTpYE 1i pO3BUTOK 1 BIOCKOHaJIEHHS. MapKeTHHIOBa NIsUIbHICTh CY4aCHHUX MIJNPHEMCTB CTa€
OUIBII 30CEPEPKEHOI0 Ha KOHIIEMLii €KO-€KOHOMIYHOI'O pO3BUTKY, BCl OUIbIIY aKTyaJbHICTh
HaOyBalOTh «EKOJIOT1YHI TOBapw», Ta SK HACIHOK €KOOpPEHIIHr (EKOJOTIYHUI MAapKEeTHHT).
ExonoriuHuii MapKeTUHT — po3po0Ka Ta CTBOPEHHS METOJIB MPOCYBaHHS 1 peaiizalii He TUIbKU
€KOJIOTIYHO Oe3nedHol mpoAykuii abo mociayru, aje 1 MPOCYBaHHS €KOJOTIYHO CIPSIMOBAHOIO
BUPOOHUITBA. PO3IIISIHYTO POJb €KOJIOTIYHOI MONITHUKH, sika Oyae cIpsiMOBaHa Ha pPO3pOOKy i1
BIIPOB/DKEHHSI METOMIB IIOAO 3HIDKEHHS 1 MONEepe/DKECHHST HEeTaTHBHHUX BIUIMBIB HAa HABKOJIHIIHE
Cepe/IOBUILE NPOTITOM BChOT'O KUTTEBOTO LUKIY HMPOAYKIII, IO BUTOTOBISAETHCSA MIANPUEMCTBOM
IPOAYKIiI, a TaKOX OIIIHKY JOCATHYTUX pe3yibTariB. Y pPoOOTI PO3MVISIHYTI OCHOBHI BapiaHTU
6a30B0O1 MapKETUHIOBOi €KOJIOIIYHOi CTpaTerii MiANpUeMCTBA. Y pPaMKax BUOOPY €KOJIOTIYHOT
cTparerii OOIpyHTOBAaHO METOAMYHI MIAXOAM Ha 3acaaax (axTopiB MO3UTUBHOI Ta HETATHBHOL
MOTHUBALIi] SIKi TOBUHHI MEPEBUIIYBATH BUTPATU AJs 3A1HCHEHHS IPUPOJOOXOPOHHOI JIISUIBHOCTI B
noBHOMY 00csi31. [limst onTumizauii cTparerii po3BUTKY MiJIMPUEMCTB PEKOMEHJOBaHUM MeETO.
BUOOPY €KO-€KOHOMIYHOI cTpaTerii, sSIKuii moOyAOBaHUII Ha OCHOBI E€KOHOMIYHHMX KpHUTEpiiB ii
OILIHKHU.

Belopolskyy M., Tolpezhnikova T. G. System of the ecological marketing of industrial
enterprises.

In the article the role of the ecological marketing is considered in the structure of complex of
marketing of industrial enterprises. Generalized model of the system of the ecological marketing
that illustrates its development and perfection. Marketing activity of modern enterprises becomes
more concentrated on conception of eco-economic development, all greater actuality is acquired by
«ecological commodities», and as a result ecobranding (ecological marketing). The ecological
marketing is development and creation of methods of advancement and realization not only
ecologically of safe products or favour but also advancement of the ecologically directed
production. The role of ecological policy, that will be sent to development and introduction of
methods in relation to a decline and warning of negative influences on an environment during all
life cycle of products that is made the enterprise of products, and also estimation of the attained
results, is considered. The basic variants of base marketing ecological strategy of enterprise are in-
process considered. Within the framework of choice of ecological strategy methodical approaches
are reasonable on principles of factors of positive and negative motivation that must exceed
expenses for realization of nature protection activity in full. For optimization of strategy of
development of enterprises there is the recommended method of choice of eco-economic strategy,
that is built on the basis of economic criteria of her estimation.
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Beaonoascknii H. I'., Tonnesxxunkoa T. I'. Cucrema 3K0J10rM4ecKOro MapKeTHHIa
NPOMBINLTEHHBIX NPeANPUATH.

B crarbe paccmoTpeHa pOJb DKOJOTMYECKOTO MAapKETHMHIAa B CTPYKTYpE KOMIUIEKCA
MapKEeTHHIa IMPOMBIIUIEHHBIX MNpeanpusatuii. OO000IIeHHas MOJENb CHUCTEMbl SKOJIOTHYECKOIro
MapKEeTHHIa, KOTOPBIM WILIIOCTPUPYET €€ pPAa3BUTUE M COBEPIIEHCTBOBaHME. MapKeTHHIOBas
JESITEIbHOCTh COBPEMEHHBIX MPEANPUATHII CTaHOBUTCSA 0oJiee COCPEAOTOUYEHHON Ha KOHLEMIMU
9K0-3KOHOMHYECKOTO pPa3BUTHs, BCE OOJBIIYIO aKTyaJbHOCTh INPHOOPETAIOT «IKOJIOTHYECKUE
TOBapbI», U KaK CJIEJICTBUE SIKOOPEHAUHT (3KOJOTUYECKUI MAapKETHHT). DKOJIOTMYECKUNH MapKETUHT
— pa3paboTka M CO3[JaHME METOJIOB HPOJABIKCHHMS M pealu3allud HE TOJBKO 3KOJOTMYECKH
0e30MacHON NPOAYKIMM WM YCIYyTd, HO M TPOABHXKEHHE SKOJOTMYECKH HANpaBICHHOIO
IpOM3BOJICTBA. PaccMOTpeHa poJib 3KOJIOIMYECKON IOJIMTHKH, KOTOpas OyJneT HampaBieHa Ha
pa3paboTKy M BHEAPEHUE METOJOB OTHOCHTEIbHO CHIKEHHUS U IPEIYyNpPEeXKJEHUS HEraTUBHbBIX
BIMSHUI Ha OKPYXKaIOILYK Cpelly B TEYEHHE BCEr0 JKU3HEHHOI'O LUKJIA IPOAYKLIMH, KOTOpas
U3TOTOBJISIETCS MPEANPUATHEM MPOIYKIIUH, a TAK)KE OLEHKA JOCTUTHYTBIX pe3yibTaTtoB. B pabote
paccMOTpPEHbl OCHOBHBIE BapHaHThl 0a30BOM MAapKETHMHIOBOH HKOJOTMUYECKOW CTpaTeruu
npennpusaTus. B paMkax BbIOOpa 3KOJIOTMUECKON cTpaTerud 000CHOBaHbI METOAMYECKHUE TIOIX0/IbI
Ha MpHUHLIMNAX (AKTOPOB MO3UTHBHOM M HETaTMBHOM MOTHMBALMM KOTOPBIE JTOJIKHBI MPEBBIIIATH
3aTpaThl JJI  OCYILECTBJIEHHUS MPUPOJOOXPAHHOW JESATENbHOCTH B TMOJHOM oObeme. [lns
ONTUMU3ALMM CTPATerMU PA3BUTUS NPEANPUATHH pPEKOMEHJOBAHHBIA MeTOJ BbIOOpa 3KO-
SKOHOMMYECKOH CTpaTeruu, KOTOPbI OCTPOEH Ha OCHOBE SKOHOMHUYECKUX KPUTEPUEB €€ OLEHKH.

Formulation of the problem. In today's economy such a term as "environmentally oriented
demand" is more common. The environmental properties of the product and sustainability of
production become one of the main production criteria. The environmental component of economic
activity becomes the most important, but it can be considered not only as a part of social and ethical
field, but as a separate component of the activity. Industrial entities are orienting marketing
departments and services in accounting and practical use of environmental aspects. Such concepts
as "environmental branding" and "environmental marketing" are more commonly used. Nowadays
the environmental branding is becoming clearer, but in hasn’t achieved its development in Ukraine
yet. In general, ecobranding means a kind of branding which is an activity for creating introduction
of an eco-brand to the market with the help of proper ecoinstruments.

Analysis of recent research and publications. Theoretical and methodological
prerequisites for the study of the subject are described in the works of famous foreign and national
experts: I. Ansoff, H. Assel, Kotler P. Minette, M. Porter, X. Hershgen and EO Adam,
E. Golubkov, TP Danko, etc. They are dedicated to general theoretical marketing problems in
general and, in particular, to the features of environmental marketing and branding However, a
number of problems are still scarcely explored.

The aim of this paper is to examine the concept of "ecobranding", structural models of
environmental marketing, finding the ways of environmentally friendly industrial enterprises to
identify the effects of environmental marketing for the company.

The contents. The full definition of ecomarketing is given by Toffler: "The environmental
marketing — is the type of marketing, which includes integrated activities aimed at identifying,
predicting and making consumer inquiries about the reproduction of natural resources, promotion of
ecological goods and services from the producer to the consumer. Environmental marketing as a
part of social responsibility in Europe has long been such an integral term as public relations and
advertising. There is a great deal of benefits provided by the focus on the use of ecological concepts
in marketing. Ecobranding enhances the value of the product. After all, if the production process
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uses only environmentally friendly materials, and wastes don’t poison the water or the air, then the
company cares about its customers and the environment. Thus, the brand is supported by a growing
number of community-oriented environmental concepts of consumption. Today, when society is
increasingly focused on issues and problems of global warming, environmental branding becomes a
significant competitive advantage. Marketing activities of modern enterprises is more focused on
the concept of eco-economic development; ecological goods and consequently ecobranding
(environmental marketing) become more popular.

Modern marketing in general has purely economic objectives and seeks to balance the
economic interests of producers and consumers. However, in recent years the influence of the
production sector on the environment has affected not only the government and scientists, but also
the general public as the consumer. In order the problem of environmental protection to be one of
the main goals and objectives of modern marketing, it is necessary to explain the increase of
profits. Environmental marketing is the development and creation of methods to promote and
implement not only environmentally safe products and services, but also to promote eco-
production. One of the goals of environmental marketing is to provide a balance between the
interests of economy and environment.

Industrial entities believe that the solution of pollution free problems is associated with high
costs. This is largely due to the dominance of the so-called technologies "as at the end of a pipe»
(«end of pipe technologies»), when the environment is to establish various kinds of filters,
refinement plants, etc. Modern integrated approach to these problems is characterized as the
opposite. This is achieved by reducing the consumption of materials and energy per unit of output
and is accompanied by cost savings, which in turn allows to be more competitive in the
environmentally friendly markets. To achieve this, the company needs to develop its environmental
policy, which will focus on the development and implementation of methods to reduce and prevent
negative environmental impacts throughout the product life cycle. Environmental policy determines
the level of environmental responsibility and the scope of the obligations to maintain the
environment. It should be available to all parties concerned.

Environmental policy includes the following: defining environmental objectives and
targets; development and implementation of an enterprise system of environmental marketing (part
of the marketing system that includes organizational structure, planning activities, responsibilities,
practical work, as well as procedures, processes and resources for developing, implementing,
evaluating of the achieved results of environmental policies, goals and objectives ); development of
a system of indicators to assess the environmental performance (environmental audit);
environmental certification and obtaining an ecomarking. This is not compulsory - it is just a
voluntary choice of the company. However, a growing number of manufacturing companies around
the world use these methods to improve management.

The benefits that an enterprise that has implemented and faithfully supports environmental
management system (management) or have passed the environmental certification and obtained the
right to use the eco-label may be described as follows: reduced production costs of the company by
reducing the consumption of energy, water, raw materials; rejection of the use of non-renewable
raw materials; reduced waste company in connection with the realignment of manufacturing
processes for low-waste technology; reduced transport costs by more detailed study of logistic plans
from the standpoint of environmental management approaches; cost savings by preventing
abnormal, emergency situations and reduce environmental risks; use benefits provided by law for
environmentally active companies.
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Under the system of environmental marketing is commonly understood as part of the overall
marketing of the production, including the necessary organizational structure, planning activities,
responsibilities, practical work and the processes and resources for developing, implementing,
evaluating progress and improvement of environmental policy. Generalized model of environmental
marketing, illustrating its development and improvement "spiral", shown in Fig. 1 Formation of
environmental marketing begins with the development, approval and public declaration now
environmental policy and objectives. Further sequence of interrelated activities in the system
management involves planning, organization and practical implementation, internal monitoring and
control activities carried out in accordance with the environmental policy and objectives. An
integral part of any system of environmental marketing is an independent assessment of results
(audit), periodic review and revision of the marketing system as a whole with the management. It
should be emphasized that the absence or lack of sophistication of some of the elements shown in
Fig. 1, making the whole system ineffective.

Development and improvement of )
f environmental marketing at an enterprise

Independent assessment of results, Development and declaration
analysis and necessity of of environmental policy of an
ecobranding system correction enterprise

. W

Planning of production activity
according to the adopted policy

Internal monitoring and
activitv control

h\ Organization and practical /
realization of the activity

planned by the personal

Figure. 1 General model of environmental marketing

When choosing environmental strategy recommended guided by the following
methodological campaigns.

1 In compliance with state strategies you can use a comparison of positive and negative
factors of motivation expressed in environmental costs:

From under < (Ruth + NL + CL + TL) (1)

From undger < (PSI+ SDS + DPL + W + NDOP), (2)
where C pod - spending on environmental protection; Ruth - gain on disposal of waste; NL - tax
benefits; CR - credit benefits; CE - price increments; PSI - charges for excess use of natural
resources; SDS - charges for excess pollution; DPL - charges for waste disposal; W - fines; NDOP -
additional taxation.

Elements of formula (1), which are factors of positive motivation, increase income retained
by the company, and the elements of the formula (2), a negative motivation factors - lower it when
the company is trying to save on environmental costs. These factors must exceed the costs that are
necessary to carry out environmental activities fully.

2 When choosing a strategy focusing on competitive advantage, based on a winning market
share at the expense of the environmental performance of products, it is necessary to evaluate
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different dimension of environmental strategies, the ability to capture a segment of the market and
achieve competitive advantages in this particular segment. Thus, the importance of making a profit
from the production of environmentally friendly products linked to the level of ecological culture of
consumers

3 In analyzing the economic aspects of environmental strategy focused on sustainable
development, it is necessary to evaluate the possibility of using current technology reducing
environmental impact in the long run. For this purpose, is proposed to analyze the relationship of
current environmental costs and emissions per unit of finished product in dynamic models of
stochastic nature. For effective functioning of eco-economic management strategic approach should
be combined with a system of environmental management. And if the compliance strategy rather
traditional systems management environment, focusing on the requirements of the state, to achieve
competitive advantage and sustainable development need to rebuild the existing system based on
international standards. Thus, to optimize the enterprise development strategy recommended
method for selecting eco-economic strategy, which is based on economic criteria for evaluation.

Conclusions: The Greening of economic activity - a process of continuous and steady
implementation of administrative, technological and other solutions to increase the efficiency of
natural resources. The main objective of marketing approaches to environmental management
aimed at sustainable use of assimilative capacity of the environment. Environmental marketing is
considered as market promotion of products and services on environmental protection, areas which
are: the formation of financial institutions support environmental action; environmental audit level
of environmental impacts. Environmental marketing should not be viewed simply as a new
conceptual approach: it allows a new exercise strategic planning process and resolve many
difficulties associated with the emergence of environmental risks. While noting the benefits of
environmentally safe image based on environmental responsibility, it should be noted that
implementation of environmental management and cleaner production company creates an
invisible, intangible capital - positive and responsible image in the eyes of the public and business
partners.
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ITy3anos 1. I. Peanizanis crparerii cTUMY/JIIOBaHHS €KCIIOPTY y CBITOBI MpaKTHL.

VY craTTi po3risANalThCS MUTAHHS BUKOPHCTAHHS CTpATerii CTUMYIIOBAHHSA EKCHOPTY 3
METOI0 OTPUMaHHs (IHAHCOBHUX PECYpPCIB JJiI €KOHOMIYHOI'O PO3BUTKY. MOXKIIMBICTb, a B JEAKHX
BUIAJKaX 1 HEOOXITHICTb BUKOPUCTAHHS Ili€l cTparerii OOIpyHTOByBaJlacsi Yy TEOPETUUHHX
niaxoAax 1 MpPakTUYHUX KOHUenuisx, npuiiHiarrs B pamkax OOH konuenuii  Hosoro
MiXHapoAHOrO0 €KOHOMIYHOIrO mnopsiaky. IlokasaHi cepilo3Hi yCIIXU B I[bOMY HaIpsIMKy HOBHX
iaycrpiasnibHux kpain [liBnenHo-CxinHoi A3ii, kpain ACEAH Ta okpeMux JlaTHHOAMEpUKaHCHKUX
KpaiH. PO3IJIsiHyTO eKoHOMIYHA IMOJITUKA KpaiH 1 MexaHi3M peajtizalii eKCIOpTOOPIHTIPOBAHHON
cTpaTerii, TpyJHOII 1 mpobiaeMu npH ii peanizarii.

Pouzanov 1. Implementation of the strategy to stimulate exports in the world.

The article examines the use of export promotion strategy in order to obtain financial
resources for economic development . Opportunity , and in some cases, the need for this strategy
was justified in theoretical approaches and practical concepts , acceptance within the UN concept of
a new international economic order. It is shown substantial progress in this direction of the new
industrialized countries of South East Asia, ASEAN and Latin American countries.It is considered
economic policy and implementation mechanism export oriented strategy, constraints and
challenges in its implementation

IIysanos M.M. Peajm3anusi crparerud CTHMYJIHPOBAHUA JKCIOPTa B MHPOBOil
NpaKTHKe.

B craree paccmaTpuBarOTCS BOMPOCH HCIOJIB30BAHWE CTPATETHH CTHUMYJIAPOBAHUS
9KCIOPTa C WENbI0 TMONy4YeHHs (PUHAHCOBBIX pPECYpCOB Ui HSKOHOMHYECKOTO Pa3BUTHSL.
Bo3MoXHOCTB, @ B HEKOTOPBHIX CiIydasX M HEOOXOJUMOCTH HCIIOJIb30BAaHHS 3TOW CTpAaTEruu
00OCHOBBIBAIACH B TEOPETHUECKUX IMOAXOJAaX M MPAKTUYCCKUX KOHIEHIHSIX, MPUHATHHA B paMKax
OOH xoHuenuuu HOBOro MeXIyHapOIHOro SKOHOMHUYecKoro mnopsjaka. ITokasaHbl cepbe3Hble
ycliexy B 3TOM HAaNpaBiICHWU HOBBIX HMHAYCTpUAIbHBIX cTpaH lOro-Boctounoii Asum, crpan
ACEAH u oTzaenbHbIX JaTMHOAMEPHKAHCKHX CTpaH. PaccMOTpeHbl 3KOHOMMYECKas MOJUTHUKA
CTpaH M MEXaHH3M pealu3aluu SKCIOPTOOPHUHTUPOBAHHOM CTpATETHH, TPYAHOCTH U MPOOJIEMbI
NIPY €€ peasi3allyy.

Formulation of the problem. The use of export promotion strategy for financial resources
for economic development are currently very relevant. The possibility, in some cases, the need for
this strategy was based on theoretical approaches and practical concepts, making the UN concept of
the New International Economic Order. The author considers feasibility consideration of this issue
in more detail zpyrayuchys on international and domestic experience.

Analysis of recent research and publications. The program is speeding up exports as a
model for national economic development is a theoretical justification under theories of foreign
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trade and export of capital concepts in the works mercantilist, B. Balas, R. Vernon, George.
Keynes, K. Akamatsu, K. Koji, P.Velfensona, P .Dzhesinski, Dzh.Hiksa, E.H.Hansen, V.
Leont'yeva, P. Bakkli, M. Casson. However, in the second half of the 90th. There was a surge of
interest in theoretical developments and practical testing of this model. This increased interest in
policy issues forcing exports for economic growth was caused by the conduct of reforms in post-
socialist countries. Moreover, interest in this strategy took place against the backdrop of harsh
criticism from the scientific community, experts of international economic and financial institutions
development strategy focused on the domestic market, ie import substitution, based on embedded
excessive use of state of import restrictions under-exchange rates, stimulating obtain high profits of
domestic producers. The basis of such harsh criticism from the theory of production factors
Heckscher-Olin, from which flowed logically need guidance, particularly in developing countries
on foreign economic relations with the strong development of the national economy in labor-
intensive industries.

The purpose of this paper is determining directions of export promotion strategy in the
world.

Statement of the main research. Given the international specialization that developed in
the early 70's. And based on the theory of Heckscher-Olin, Ya.Tinberhen concluded that the time
has come for the redistribution of the different groups of industries. Such a revision, in his view,
was to lead to a reduction or even to eliminate some industries and the creation or expansion of
others [1, 15]. Developed countries need to shift production of labor-intensive products in many
developing countries, leaving behind only complex knowledge-intensive production. By the way,
what happened, and, to accelerate this process particularly helped TNCs have branches in
developed and in developing countries. If the 70's. If there were about 7 thousand. TNCs, by the
mid 90's. This number increased to 40 thousand. If in the early 60's. TNCs were 3.5 thousand
overseas. Subsidiaries then in the 90's. their number exceeded 200 thousand. in 2008 the UN
estimates the number of TNCs equal to 79 thousand., and the number of branches - 790 thousand. in
2009 the number of TNCs - 82 thousand., branches - 810 thousand . The greatest number of
subsidiaries of multinationals has newly industrialized and transition countries like China,
Singapore, Brazil, Mexico, South Korea, Russia [2, 3].

Given the international specialization that developed in the early 70's. And based on the
theory of Heckscher-Olin, Ya.Tinberhen concluded that the time has come for the redistribution of
the different groups of industries. Such a revision, in his view, was to lead to a reduction or even to
eliminate some industries and the creation or expansion of others [1, 15]. Developed countries need
to shift production of labor-intensive products in many developing countries, leaving behind only
complex knowledge-intensive production. By the way, what happened, and, to accelerate this
process particularly helped TNCs have branches in developed and in developing countries. If the
70's. If there were about 7 thousand. TNCs, by the mid 90's. This number increased to 40 thousand.
If in the early 60's. TNCs were 3.5 thousand overseas. Subsidiaries then in the 90's. their number
exceeded 200 thousand. in 2008 the UN estimates the number of TNCs equal to 79 thousand., and
the number of branches - 790 thousand. in 2009 the number of TNCs - 82 thousand., branches - 810
thousand . The greatest number of subsidiaries of multinationals has newly industrialized and
transition countries like China, Singapore, Brazil, Mexico, South Korea, Russia [2, 3].

Very popular in the 70's. Was the report of the independent experts chaired by V.Brandt
created on the initiative of the World Bank, "North - South: the problem of survival." The report
was first proved vzayemopov'yazuyut economic problems of industrialized (North) and countries
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and developing countries (South). In their view, the rapid development of the South will provide the
North, and in turn, economic growth is important for North South Economic Development.

Incidentally, the Commission V.Brandta examining the system of external financing in
developing countries, anxiously noted that 2/3 of borrowings used in these countries unproductive,
hence the problems with repayment of external debt and its rapid growth phenomenon. Thus, in the
mid 70's. The Commission V.Brandta warned that the debt crisis is inevitable, if not take the
necessary measures.

Development of exports to developing countries was possible only due to the fact that in the
early 70's. Ended with the victory of their long struggle for a new international economic order
(NIEO). Back in 1955 the first conference of developing countries in Bandung raised the question
of improving the terms of trade, the abolition of protectionist tariffs for goods from developing
countries, stabilizing markets and prices, to diversify their export trade. In other words, the latter
clearly aware that produce goods for export, creating relevant sectors in the domestic economy - a
half case. The other half - the implementation of products in the global market. Here developing
countries were very united. The struggle for a new international economic order lasted more than 20
years. In 1963 at the regular session of the General Assembly developing countries presented a joint
declaration of 75 countries which suggested to gradually reduce until the complete elimination of
all tariffs on exports from these countries. At the first session of UNCTAD in 1964, developing
countries made a similar request, adding the question of reducing payments on external debt.
Finally, in 1974 the fight was a success, and the UN General Assembly adopted the Declaration and
Programme for the establishment of NIEO. The program contained a requirement for review of
foreign indebtedness of cancellation of a number of debt moratorium, change the timing of
payments of interest subsidies. Approval of the program NIEO demanded industrialized countries
response [6].

Especially radically revised its policy towards developing countries and Japan. In the second
half of the 70's. Was published Koji K, which was made very relevant for the time concluded:
development of economic relations through North - South should be played by expanding assistance
to the South, mostly government channels and through trade liberalization relations. In other words,
it was proposed to make two very timely way, improve the structure of the external debt of upwards
of preferential loans and state aid for two- and multilateral basis to prevent the debt crisis and
promote exports of developing countries, which would increase their foreign exchange earnings and
reduced need for external financing. K. Kojima proposed the following scheme of interaction
between developed countries and developing countries: 1) the first phase of assistance is in the form
of direct investment in the primary sector, and then in production infrastructure, 2) in the second
stage in an existing (created in the first phase ) solvency of loans, and then technologies that meet
the level of development; 3) the third stage - the transfer of management experience. It is along
these lines appeared in the 80's. Newly industrialized countries of Southeast Asia [7].

The whole concept of NIEO and changing the economic priorities of industrialized countries
towards export promotion forcing developing countries led to the fact that in the early 80's. These
countries have made significant progress in the field of exports. If in 1960 the export of new
products and semi-products from these countries amounted to 3.7 billion. Dollars. at current prices,
in 1970 - 13.1, and in 1982 - 119.0 (including machinery and equipment - 32.1). The share of
finished and semi-finished products in total exports of developing countries was: in 1960 - 14.2%,
in 1970 - 23.8 in 1980 - 19.5, 1982 - 28 6, 1990 - 53.6, 1995 - 65.9, 2000 - 69.2, 2005 - 65.9, 2010 -
63.1,2011 - 59.6% [8, 9, 10, 11].
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However, there should be emphasized that these impressive advances in the dynamics of
exports were achieved mainly due to newly industrializing economies (NIEs) and ASEAN
countries. Other developing countries continued to maintain exported resources combined with
importozaminuyuchoyu industrialization. The main exporters of machinery and equipment was four
NIEs - Hong Kong, Singapore, Taiwan, South Korea and four ASEAN countries - Indonesia,
Malaysia, Thailand, Philippines. It is clear that forcing exports as a model of economic
development could work or in countries rich fuel resources (mainly oil) - Bahrain, Congo, Iran,
Iraq, Nigeria, Oman, Qatar, Saudi Arabia, United Arab Emirates, or in countries with a sufficient
level of economic development of export competitive industrial goods - in China, Hong Kong,
Israel, South Korea, Singapore, Taiwan. For most other developing countries (over 40), they are
exporters or mineral (Bolivia, Chile, Guinea, Liberia, Peru, Togo, Zaire), and agricultural products
(Argentina, Burundi, Cote d'Ivoire , Guinea, Madagascar, Nicaragua, Namibia, Paraguay, Peru,
Vietnam, Zambia). In 60-70 years. Vyokremylasya countries as a group (over 30) who became
exporters of services and recipients of income and private transfers, Bahamas, Barbados, Bhutan,
Cambodia, Cyprus, Dominican Republic, Egypt, El Salvador, Jordan, Jamaica, Kuwait , Maldives,
Seychelles, Malta, Nepal, Panama. And in these cases it is as successful tourism development and
transfer of citizens of these countries, working abroad [6].

This distribution of export opportunities of developing countries in 70-80 years. Mean that
the vast majority of them do not have sufficient export capacity to compete in the global market, so
we can not talk about individual success earning funds by forcing exports. In fact, only four newly
industrialized Asian countries - Hong Kong, South Korea, Singapore, Taiwan - have made
significant progress in industrial development and exports (precision instruments, automobiles,
computers, TV, Video, Audio, textiles, etc.). The second group of developing countries - exporters -
is OPEC, that exporters of energy. Thus, forcing exports could be for the vast majority of
developing countries that panacea that would solve all the problems of mobilization necessary for
economic development funds and would deprive developing countries, the need to take external
funding.

This differentiation of the developing world in the degree of realization of export-oriented
development model due to differences in conducting their economic policies. East Asian export-
oriented model was closer to the realities of the global economy. It is the most consistent one
characteristic that has been given to speeding up exports to American studies B. Balassa. He argued
that export oriented developing countries increases productivity, positive effect on resource
allocation, capacity utilization, production scale and technology changes. B. Balassa research
results in the 80's. Showed that exports helped increase economic growth [12, 13].

Based on the analysis of economic policy in developing countries, American economist
concluded that the importance to them of openness of the national economy, its orientation in
foreign economic relations. In the 80-ies. B. Balass concluded that the most promising model of
growth should be a combination of policies to encourage exports and import substitution in the
leading role of exports. The increase in the export quota of the country has a positive impact on its
economic growth, while import substitution in the narrow confines of national markets its restrains.

Against the background of a wide variety of forcing the concept of exports to the economic
development of developing countries particularly favorable impression East Asian version. The
concept of this region is recognition of the need of active interaction between national economies
with foreign capital, full use of the advantages of the international division of labor. Asian
development model is a regional in the sense that it took most of Southeast Asia, and in the sense
that it is implemented in stages countries in the region: the most advanced countries (NICs) go
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farther in their development, they almost catching up with ASEAN countries, following them and
repeat the path traversed by these countries for several years previously [14].

In the first stage of the model forcing exports interaction industrialized countries with future
NIK carried out at the level of production and limited foreign trade, which dominated the exchange
of finished goods industrial countries for raw materials from Asia. At this stage dominated by
imports technologically new products. Obviously, this type of foreign economic relations could not
affect the Asian economy, which was very unstable, sensitive to external changes and impacts.

In the second stage of interaction developed countries with future NIK import-substituting
industrialization past conduct. During this period, the export of capital from the industrialized
countries in the Asian region accompanied by deliveries of machinery, equipment, technology,
know-how, etc. External financial resources and technology were directed at creating import-
substituting industries and the creation of industrial infrastructure. Due to policy of import
substitution in the Asian region was able to quickly saturate the domestic market goods. However,
the limited domestic market has been a major deterrent to further economic development, which
required over time change the general concept development. During this period (70 years.) Begins
to develop export-oriented policy.

The third phase transformation in the Asian NIEs accompanied supplies to the region and
industrial process equipment and increase exports from these countries. External financing in Asia
carried out at this stage, both in public and in private lines for two- and multilateral concessional
and commercial terms. The dynamics of the foreign borrowing process as follows: from public
development aid to investment, innovation and export credits, and to loans to refinance and service
foreign debt. It should be noted that unlike the NEC Latin America, where the irrational use of
foreign loans led to the formation of a huge and hard-driven external debt, Asian NIEs were able to
avoid the acute debt crisis. They managed to create effective mechanisms for the use of foreign
loans and form-established system of debt service. These included all export revenues, foreign
exchange earnings from tourism, remittance of dividends abroad, income from the export of
services.

The inflow of foreign capital and branching TNC heightened competition in the domestic
market NIK. In a context where economic survival "local" companies depended on the
competitiveness of their products, affiliates of TNCs provide a stimulating effect on them, forced
them faster to use and develop new technologies, management techniques, develop scientific and
technical base. Thus the creation of businesses oriented to foreign markets, consistent with the
mutual interests of TNC and Asian countries.

As a result, the economies of Southeast Asia occurred desired changes: in first place out
manufacturing industries, therefore, increased exports of industrial products. Formed feedback, ie
developed countries influx export finished products from Asia.

The third phase transformation of Asia ended interweaving structure in their interaction with
industrialized countries such factors as science. If the first and second phases relative to research in
these countries, a policy loan, the third stage is characterized by the development of its own
scientific and technological capacity. Research works are mainly applied in nature and are
concentrated in the Institute of large companies. Of course, the transition to this level of economic
development is also impossible without external factor: it is a training of specialists abroad.

All three of these stages of development - Import, import-substituting industrialization,
export - were first described by Japanese economist K.Akamatsu. The author concluded that the
new industrial country (then it was about Japan) characterized by a sequence of V-shaped growth
curves import, manufacture and export, reminiscent become geese flying. Conclusions K.Akamatsu
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were almost confirmed as the development of post-war Japan, and the development of the 70-80's.
Nick. The concept of "geese flying" K.Akamatsu further developed in economic theory. In 1973
K.Kodzima instead of the concept introduced the concept of "catch-up cycle of production" [16,
17].

Researchers concept of "catch-up series production" on a "geese flying" repeatedly
emphasized the importance of political will and a highly dictatorial type of democracy in economic
reforms. I must say that this Southeast Asian answered this requirement. In South Korea, the
military regime was installed in 1961, Taiwan has always been a one-party system in Thailand and
Indonesia there was a dictatorship.

The economic success of South-East Asia, of course, determined not only a form of
government. Military dictatorships were in Latin America, but in Chile were positive results in
economic reforms such as "catching up" (and then for a longer period of time). But still it should be
emphasized that in Asia at all stages of the concept of "geese flying" government policy played a
crucial role. It changed the priorities of the government economic policies and rebuilt on the go,
looking for the best options for a quick goal. At the preliminary stage by means of subsidies and tax
incentives the government encouraged local and foreign entrepreneurs. In step import-substituting
industrialization government supported domestic production. At the stage of forcing export it
helped to create a purely export industries (such as television production in South Korea or
refrigerators and air conditioners in Taiwan).

Southeast Asia, which came in the way of overtaking, had different starting conditions.
Since Taiwan and Korea were Japanese colonies in the past, some industrial sectors there were
created back in the 30's. At that Taiwan dominated small private production, and in the state
bureaucracy Korea supported the development of large private firms. In Hong Kong, the
development of the textile and clothing industry began in the 50's. Due to migration of labor,
capital, knowledge from Shanghai (China).

But despite all the differences at the start, the main features of Asian economies alike. They
are distinguished by the desire to repeat the path of Japan, to live on a "first economy, and
democracy." The development of these countries took place in authoritarian regimes, the powerful
bureaucracy; Rapid industrial growth occurred mainly due to export orientation. By the way, world
history is under the dictatorship of a rapid recovery and economic growth - the dictatorship of
Cromwell, Napoleon. Thus, making the coup and seized sole power in late 1793, Napoleon
Bonaparte only one year resumed balanced budget, put out not only internal but also external debt
of France. Follow the logic of Asian countries after reaching a fairly high rates of economic growth
will inevitably lead to the overthrow of the dictatorship and democracy [18].

Huge impact on the process of "catching up" policy making foreign direct investment. In the
90's. Leader in the import business capital was, without a doubt, China. In its economy in 1990 was
invested 3.49 billion. US., 1993 - There are 27.52 billion. US., In 1995 - 35.85 billion., In 2000 -
38.40 2005 - 79.13, 2008 - 154.80 billion. dollars. [19, 20]. Also, a significant volume of foreign
investments in Malaysia, Taiwan, Thailand, Hong Kong, Singapore. Some stood apart Korea. It
implemented the concept of self-support financial and technological goals, a policy of protectionism
on national entrepreneurs.

As the nearly four decades in the countries of South-East Asian concept of "catching up",
they made a giant leap in development: average annual growth amounted to 5.5% - is three times
higher than in Latin America, and 5 times than in Africa [19, 20]. Moreover, the rapid pace of
economic growth in the NIEs (Hong Kong, Singapore, Taiwan and South Korea) allow the IMF to
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include in 1997 these countries to the group of advanced economies. However, monetary and
financial crisis that developed in the region in 1997, changed the situation.

During the years of "catching up" has changed the structure of national economies. Prior to
1980 the share of agricultural sector in GDP NIK Southeast Asia fell by 1% in Hong Kong and 14%
in South Korea. The share of industry in the same year were as follows: 1/3 of GDP Singapore,
Malaysia, South Korea, Taiwan 43% of GDP, 28% of the GDP of Thailand. That is, at the turn of
the early 90's. These countries have become highly developed state. Simultaneously rapidly
growing in these countries export quota: in Hong Kong in 1970 it increased to 1980 from 69 to 91%
in 2000 - rose to 120 in 2005 - up to 162.3, 2009 - up to 153% in Singapore - increased in 1970-
1980 gg. from 80 to 176 in 2005 - to 192, and in 2008 - declined to 186% in South Korea - has
increased in 1970-1980. 9 to 30, 2000 - 48 2005 - 86 in 2009 - to 91% in Malaysia - increased in
1970-1980. from 44 to 54, in 2000 - 105, 2005 - dropped to 103, and in 2008 - 94% in Thailand -
increased in 1970-1980. 10 to 33% in 2000 - 114 2005 - 173 in 2009 - 272% [19, 20]. All six of the
above are currently following export specialization garment and textile, electronics, home
electronics, automotive.

Creating a developed economy in the region began with a radical restructuring of the
agricultural sector, which set the stage for industrialization. Was made nationalization of large land
holdings with the following distribution of land, away from monoculture. The basis for
industrialization was the local textile industry. Beginning with light industry, export
industrialization gradually expanded through electronic and electrical industry, automotive and
machine tools. Since the late 70's. Asian first-tier NIEs started to build knowledge based industries
and development of its scientific and technological base. This led to a reorientation to export high-
tech manufacturing. The industrialization of the countries considered passed with a reasonable use
of external financing. South-East region received substantial resources from international financial
institutions, as well as the US, Japan and Western Europe. Step attract public funds from abroad
regularly changed the growth of foreign investment. NIK Governments in Southeast Asia have
sought to ensure conditions for foreign investment, political stability, favorable economic climate.
The important role played by tax exemptions and special depreciation incentives to improve
corporate profits and savings. Carried out selective protectionism, control interest rate and
allocation of credits. Host countries have updated laws regulating the activities of foreign capital
and multinationals. Enterprise focused on foreign markets, granted tax, customs, financial and other
benefits. Often these businesses located in specific areas - export processing (EVZ), which are
conveniently located area - near the seaport or airport with developed industrial infrastructure. In
the small businesses these governments encouraged the development of sub-contracting
relationships with large production.

Southeast Asia, Singapore, Thailand, Malaysia, South Korea failed to forming export-
oriented production, to overcome their deficit and trade balance due to positive trade balance
provide funding for national economic development. Another picture using the model forcing
exports and "catching up" existing in Latin American countries. Politics export orientation was
proclaimed in most of these countries in the early 70's. This due to the fact that most university
centers in Latin America have traditionally strong economic school, there has been a wide variety of
views on the concept of export-oriented economy. In monetarist ideas M. Frydmena built economic
policies of Argentina, Uruguay and Chile. Brazilian development concept was is directed to
stimulate export industries. Other countries in the region dominated by the views that are based on
the theory of comparative advantage of David Ricardo, production factors Heckscher-Ohlin theory
and product lifecycle R. Vernon.
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But good and varied theoretical model is developed export orientation did not lead to real
practical results. In the early 80's. Latin American countries remained mainly exporters of raw
materials (80% of total exports). Six countries are net oil exporters, 15 - Coffee exporters (Brazil,
Colombia, etc.). The concept of targeting foreign economic relations involves the creation of a
export potential, wide attraction of foreign investment, the expansion of intra-regional trade in
developing countries. All these processes began to be carried in the most prepared countries in Latin
America. Large industrial state Latin American continent started to build export capacity in the late
60's., Realizing the impossibility of just under import-substituting industrialization concept. In
addition, during this period intensified activities of North American and German multinationals that
have traditionally had interests in the region, for the establishment of subsidiaries in these countries.

The leading country in Europe, the so-called "big three" - Argentina, Brazil, Mexico, by
TNC began to create capital-intensive and high-tech industries. By 1980 the share of industry in
GDP in the region increased by 30%. In 1980, industrial output in Latin America reached 60.8
billion. US., While exports of manufacturing production increased from 1.7 billion. Dollars. in 1970
to 16.0 billion. dollars. in 1980 Thus in 1980 70% of regional exports were in the "Big Three". In
the industrial development of Latin America is very large role of foreign private investment and
multinationals. Since the mid 60's. US multinationals and Germany moved some of labor, energy
and resource-production on the territory of the region. In these years, began creating export
processing zones (EVZ), which was developed electronic and electrical industry. By the 80's.
Mexico functioned for over ten FTE [21]. As in the Asian region, the governments of Latin
America performed active regulation of the expansion of export production. But this process had
such successful results, as in Asia. These governments failed to prevent capital flight abroad, he
sailed in non-manufacturing sector, speculative, waste wealthy segments of the population and so
on. As a result, in 1980 the share dropped six Latin American countries (Argentina, Brazil,
Venezuela, Colombia, Mexico, Chile) in product and industrial exports. The development of Latin
American countries for exports forcing accompanied by possible involvement of external financing
in various forms - from public to very painful in its consequences private. As a result of increasing
pace increased debt of these countries - both external and internal.

By 1980 the total external debt of Latin America and the Caribbean reached 220.4 billion.
US., Including obligations to private banks (most burdensome part of the external debt) accounted
for 75%. In 1982, when the debt crisis was at its zenith, the debt of these countries amounted to
289.4 billion. Dollars. and the share of private commercial banks accounted for 70% of all
commitments [9, 10, 11, 19, 20]. The current account deficit in 1980 was 28.2 billion. US., And in
1981 - 40.3 bln. USD. It is also interesting to trace the dynamics of foreign debt countries in the
region during the period of the program forcing exports. Thus, in 1970 Brazil's foreign debt
amounted to 5.0 billion. US., In 1982 - 63 billion. Dollars .; Mexico - 3.8 and 55 billion. Dollars.
respectively; Argentina - 2.5 and 32 billion. Dollars. In the mid 70's. The total value of regional
foreign debt amounted to 69.1 billion. US., In the mid 80's. - 379.2 billion., And in the mid 90s. -
608.0 bln. USD . [9, 10, 11, 19, 20]. Thus, in 20 years the debt has increased more than 8 times.

This landslide increasing foreign debt of Latin American countries due to a number of
factors. The fact that these countries increased need for external borrowing in connection with the
export policy of forcing unfortunately coincided with a number of adverse debtors fundamental
change in the international monetary relations. The collapse of the Bretton Woods monetary system
was completed following realities: the dollar, as the key currency of the world's system is not
convertible into gold and, as a result, suffered several devaluations; collapsed system of fixed
exchange parities and it was replaced by floating exchange rates; due to the unprecedented increase
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in oil prices there was an energy crisis that deepened and exacerbated the currency crisis;
insufficient demand for loanable funds in developed countries in terms of their relative surplus in
the second half of the 70's. caused major concern these sellers money - commercial banks in placing
them in developing countries. The economies of developed countries declined in this period from
5.6 to 3.0-3.5%.

In the circumstances of the recession and they lowered the price, that went to lower interest
rates, increased concessionality - and extension of the grace period, softened their main
requirements when assessing the solvency of the debtor. These factors, as well as decentralization
mechanism conclusion of short- and medium-term loans have meant that external debt grew chaotic
region in terms of both its volume and the use of credits. There were times when long-term
investments in fixed assets financed by short-term loans with floating rates and no grace period.
This generally resulted in undermining the solvency of the debtors and delay repayment obligations.
It turned out extremely difficult for borrowers: easily obtained huge external financing concept
forcing exports required within a very short period of no less than the cost of servicing the huge
loans and their repayment.

However, wide external financing of the Latin American region was not only negative
consequences. There were positive results of this process. First, there was the integration of these
countries into the international monetary and financial system. Second, in the 80's. There was a
significant growth in these countries, which was above average rates in developing countries: Brazil
- 8.2% in Mexico - 6.4% in average for the world, growing at 5.5% [19, 20]. We can conclude that
from the beginning of the 2000s. In major Latin American current account balance was positive and
they delayed in comparison with the NEC Southeast Asia for 10-15 years. Overlook the way of
financing economic development through eksportnoorientovanyh industries .

Thus, the strategy worked forcing export only a limited set of countries and expected results
of the model began to provide long-term states that they applied the necessary financial resources
for development, although in most cases not brought them out of "the Borrower" in international
system of external financing.
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KOHTPOJIb CTpaTerii oprasizamii mnepenbadae 3aimydeHHsS BCiX cmiBpoOiTHUKIB. EdexTuBHICTH
CHCTEMH ayJIuTy HE IO iHIlE, IK HAaBUYKU Ta BMIHHA ayJUTOpa, TOOTO KOMIUIEKC 3HaHb 1 JJOCBILY,
IO Y UUISAX JOCATHEHHS SKICHOIO MPOBEACHHS ayIuTy 1 /Ul JOCATHEHHSI BCIX MOCTABJICHUX L1JIEH.
Merta crTaTTi mnojsArae |y MpOBEACHHI OLIHKM PO3BUTKY JIIOJACBKHX pECypciB B YCTaHOBax
nepkaBHOro ayauty. OO'eKT MOCHIPKEHHS L€l CTaTTi - JIOACHKI PECYpCH YCTaHOB JAEpKaBHOTO
aynuty. [lisg Toro mo0 BHMKOHATH OLIHKY JIIOJICBKUX PECypciB B JAEP)KABHUX ayIUTOPCHKUX
ycTaHoBax OyJI0 BHUKOPHUCTAHO TOPIBHSJIBHUN, CUCTEMAaTHYHUN 1 JIOTIYHUN aHam3 HayKOBOI
JiTepaTypu, METOJ Yy3arajJbHeHHs; Oyno mposeneHo SWOT- aHani3 HEHTpaJbHUX 1HCTUTYTIB
aynuty B KpaiHax IliBHiuHoi €Bponu Ta Ilpubantuku; Meroa €KCIEepTHOrO ONMUTYBaHHS OyIio
BUKOPUCTAHO JJISi ONUTYBAaHHS ayJUTOPIB B YCTAHOB JIEPXKABHOIO ayauTy B KpaiHax [liBHIYHO1
€sporiu Ta IlpubanTtuku, mo0 BU3HAYMTH iX KBamidikamito, iXHI BHMOTH, BIJNOBIIHICTH
OUIKYBaHHAM 3 peallbHOI0 cuTyauiero. s aHanizy OyJo BHKOPHUCTAaHO MAaKeT MPOrPaMHOro
3a0e3neuenHs SPSS .

Giziene V., Raceliene L., Zalgiryte L. Human resource development in the Nordic and
Baltic state audit institutions.

A constantly changing environment forms a new approach to the organization. The
resources with non-material expression — employees’ knowledge and expertise — become the main
asset of the companies. Human resource management must be aligned to the strategy and aims of
the organization. The institutions executing audit function do not differ from any other organization
in the sense that their performance is ensured by human resources. Human resources, which are
properly selected, trained, have the appropriate skills and education, are the source of competitive
advantage for the organization, as the development, implementation, management and control of the
organization strategy involves all its employees. The efficiency of the audit system is none other
than the auditor's skills, i.e. the complex of knowledge and experience used in order to achieve a
high quality audit and to achieve all the goals. Aim of the article is to perform the assessment of
human resources development in state audit institutions. Objective of the article is human resources
in state audit institutions. In order to perform the assessment of human resources in state audit
institutions the comparative, systematic and logical analysis of scientific literature and
generalization was used; the SWOT analysis of central audit institutions in the Nordic and Baltic
countries was conducted; expert survey method was used to question the auditors in the Nordic and
Baltic state audit institutions, to determine their qualifications, their requirements, the compliance
of expectations with the actual situation. SPSS software package was used for the analysis.

I'mxene B., Payenene JI., Kaarupure JI. PasBuTHe uYe/iOBe4eCKHMX pecypcoB
yUpesKAeHHI rocy1apcTBeHHOro ayaiura B crpanax Cesepnoiit EBponsl n Ilpudaaruxn.

[TocTostHHO HM3MEHSIOMIEECs OKpY)KEeHHE (OPMHPYET HOBBIA MOIXOJ K OpraHU3allHH.
Pecypcbl B HemarepualibHOM BBIPDAKEHMM - 3HAHUS U ONBIT PaOOTHUKOB - CTAlIM OCHOBHBIM
AKTUBOM KOMIAHHWHU. YTIPaBJICHUE YEIOBEYCCKHMH DPECypcaMH OJDKHBI OBITH COTJIACOBAHBI CO
CTpaTerMel M WENsIMU OpraHM3alUU. YUPEeKICHHUS, OCYILECTBIAONLMEe (YHKIMIO ayauTa He
OTJIMYAIOTCS, OT JIO00H Apyrod OpraHW3alMd B TOM CMBICIE, YTO HX (DYHKIHMOHUPOBAHHE
o0ecrieynBaeTcsl 4eJoBEYECKMMHU pecypcamu. JIroackue pecypcsl, KOTOpbIe JOKHBIM 00pa3oM
0T0oOpaHbl, 00y4YeHbI, IMEIOT COOTBETCTBYIONINE HABBHIKA M O00pa3OBaHHE, SBISIOTCS MCTOYHHKOM
KOHKYPEHTHBIX NMPEUMYILECTB I OPraHU3aluu, OCKOIbKY pa3paboTka, BHEAPEHHE, YIPaBICHHUE
U KOHTPOJb CTpaTeTMH OpTraHU3alMi IOJpa3yMeBaeT BOBJICYCHHE BCEX COTPYIHHUKOB.
D¢ eKkTUBHOCTH CUCTEMBI Ay UTa HE YTO MHOE, KaK HABBIKM U YMEHHUS ayAuTOpa, T.€. KOMILIEKC
3HaHUH W ONBITA, UCTIOIB3YEMOTO B LENAX JOCTH)KEHUS! KaUeCTBEHHOTO TIPOBEICHUS ayIuTa U IS
JOCTMDKEHUSI BCEX IIOCTaBJIEHHBIX Iieneil. Llenb craTbu 3akimiouyaercs B IMPOBEICHUU OLICHKU
Pa3BUTHS JIFOJICKAX PECYpPCOB B YUPEKIECHUSIX TrocynapcTBeHHOro ayanta. OOBEKT MCCIeTOBaHHS
9TOM CTAaThbU - JIIOJICKUE PECypChl YUpeXJIEHUil rocyaapcrBeHHoro aynuta. [[ns Toro ytoObl
BBITIOJIHUTH OIIEHKY JIIOJICKHX PECYpCOB B TOCYJApCTBEHHBIX AYAMTOPCKHUX YUPEKACHUSX OBLI
UCIOJIb30BaH CPAaBHUTEIbHBIN, CUCTEMAaTHUYECKUN M JIOTMUECKUH aHajau3 HAay4yHOW JIMTEpaTypHl,
MeTo]1 006001meHus; O6bul npoBeaeH SWOT- aHanu3 LeHTpaJIbHBIX MHCTUTYTOB ayAuTa B CTpaHax
Cesepnoii EBponbl u IlpubanTuku; MeToa 3KCIEpPTHOro ompoca OblT MCIONB30BaH Ui ONpoca
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ayIUTOPOB B YUPEXKACHUN TOCyaapcTBeHHoro aymuta B crpaHax Cesepnoit EBpombsr u
[TpubanTuku, 9T00BI OMPENETUTh UX KBATH(PHUKAIUIO, UX TPeOOBAHMSI, COOTBETCTBUE OXKHUIAHUSIM C
peanpHOM cuTyanuei. s anaim3a ObLT UCIIOJIB30BaH MaKeT mporpaMmMHoro obdecrieuenus SPSS.

The research problem is how to properly assess the potential for improvement of human
resources in audit institutions.

The analysis of recent studies and publications. Due to constantly changing
environmental conditions, organizations are facing challenges, which can be overcome with the
help of properly chosen employees. The long-term success of the organization is ensured by people
working there. An audit is one of the sources of economic information, which helps the company to
determine whether it is working efficiently and profitably, and whether it is reliable and stable. It is
very important that individuals working for the institutions executing audit function were extremely
competent and demanding of themselves and others; that they were enabled to develop
professionally and successfully carry out their duties taking into account changing environmental
factors. The theoretical analysis of the concept of human resources leads to the conclusion that
human resources are the employees with certain expertise, who affect the organization's operational
efficiency and profitability by deciding and implementing their decisions, and also is one of the key
factors in promoting economic growth. Human resource management can help the company to gain
a competitive advantage and can contribute to the problem solving within the organization. [14]
claimed that in the existence of an organization people are more important than the product
developed or the technology used. A. Smith was the first economist classicist to include human
resources in the definition of human capital, and to describe it as an existing skills and abilities of
an individual integrated into the capital resources of the nation. According to the scientist, the
knowledge and skills of an individual increases the well-being of both the public and the individual.
Human resources were widely studied by both foreign and Lithuanian researchers ([1]; [11]; [4];
[10]; [5T; [12]; [91; [31; [2], [6]; [8]; [13] and others). Human resources have been described in the
theoretical works of the scientists since 1962, though a more active interest is not noticed. The
authors often use different terms, such as "human capital”, "human stock", "human resources",
when assessing the same object. It was observed that the term "human resources" is often used in
the literature of management science while the term "human capital" was mostly found in the
research works of economists.

Under current conditions, in the context of globalization and international integration
processes, the rapid formation of a knowledge society, human resource management becomes
increasingly important [3]. Employee performs quite a lot of different functions, therefore effective
human resource management is becoming one of the key factors to organization's success. Human
resource management is not just appropriate distribution of tasks, but also a consistent and long-
term process involving recruitment, job assessment, motivation, career planning, staff training,
organizational communication, etc. Human resource management is linked to the organization
approach to employee, his feelings and a positive work environment, because these factors are very
important for personal creativity. The results of individual's work depends on his/her ability to
perform the work creatively, so it is important for the organization to take care not only of staff
expertise. It is very difficult for a non-creative person to successfully solve problems. Thus,
properly formed and coherent organization staff, in addition to ensuring that each employee is
personally satisfied with self-realization at work, safe working conditions, creates more value to the
organization [7]. There are four main human resource management activities: formation of human
resources, evaluation of human resources, training and development of human resources,
employees' motivation.
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Figure 1. Activities of human resource management

The analysis of scientific literature reveals the specifics of human resources and growth of
their importance in the conditions of globalization and intense competition, when constant changes
and growth in operational efficiency are required. Due to changing importance of this resource, the
management methods, tools, and whole human resources management concept has to be altered [6].

The study aims to determine how auditors assess their work environment, which individual
characteristics are important to them, whether they are able to adapt acquired skills and personal
qualities to one's practice. In order to better assess the current situation in the National Audit
Authority of the Republic of Lithuania, survey data is compared with the results from the supreme
audit authorities from Latvia, Finland and Sweden.

The main aim of the article: to perform the assessment of human resources development in
state audit institution. The research findings. In order ascertain the situation of human resource
development in the National Audit Authority of the Republic of Lithuania, it is appropriate to
question the state auditors in foreign countries and to compare the current situation. Auditors from
the supreme audit institutions in Latvia, Sweden and Finland — experts were questioned.

Experts survey method was used. Foreign experts received the same questionnaire as the
Lithuanian state auditors. The survey was carried by sending an e-version of the questionnaire via e-
mail to the foreign state audit institutions. The questionnaire was sent to supreme audit institutions
in Latvia, Estonia, Sweden, Finland and Norway. Norwegian auditors refused to participate in the
study because they were implementing new auditing standards in their institution. Employees could
not take the time to fill in the survey. The supreme audit institution form Estonia has returned only
one completed questionnaire. Therefore this country was not included in the evaluation of experts.

The expert survey included 22 auditors from Lithuania, 24 from Latvia, 11 from Finland and
7 Sweden, all occupying different positions in supreme audit institutions. The major part of
Lithuanian and Finish experts were senior public auditors (50 per cent and 82 per cent respectively),
in Latvia — state auditors (58 per cent), in Sweden chief state auditors (57 per cent).

After assessment of development of human resources in Nordic and Baltic central audit
institutions through the auditors perspective, the strengths, weaknesses, opportunities and threats of
the institutions were identified and presented in Table 1. The SWOT analysis of the central audit
institutions in the Nordic and Baltic countries revealed that the audit institutions have a lot of
similarities and some differences in the improvement of development of human resources. The
central audit institutions in Baltic and Nordic countries have highly qualified employees. With the
help of these human resources, institutions could easily overcome their weaknesses and excel in the
field of auditing.
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Table 1. SWOT anal

ysis of central audit institutions in Nordic and Baltic countries

ILITHUANIA

LATVIA

FINLAND

SWEDEN

High qualifications in the field of
audit;

Audit job experience;

[Authority in favor of staff

High qualifications in the field of
audit;

Effective communication between
executives and employees;

High qualifications in the field of
audit;

Audit job experience;
Good relationships between

igh qualifications in the field of
audit;

Audit job experience;

Good relationships between members

[Lack of qualifications and training
(due to lack of financing).

» qualification improvement; Audit job experience; of staff;
s . - . . . members of staff; I
= Staff responsible, honest, in pursuit |Good relationships between [Authority in favor of staff
% of development; members of staff; Authority in favor of staff qualification improvement;
gj Good relationships between Authority in favor of staff qualification improvement; Sufficiency of information needed to
; Imembers of staff. qualification improvement; Effective use of information properly carry out the task;
Sufficiency of information needed to |technologies; Staff responsible, honest, in pursuit
properly carry out the task; Introduction of supervisory of development;
Staff responsible, honest, in pursuit processes; Introduction of auditors' certification
of development; Staff in pursuit of development. system.
Weak employee motivation system; |Lack of opportunities for more Weak employee motivation Heavy workload and shortage of
High staff turnover; frequent improvement of System; lhuman resources needed to ensure an
Skills of criticism admission and ~ |qualification; Shortage of information needed to [effective audit;
conflict management need, 'Weak employee motivation system; [properly carry out the task; Short time given to perform the audit
«»  |Lack of opportunities for more Heavy workload and shortage of Shortage of human resources and any of its phases;
= frequent improvement of human resources needed to ensure an|needed to ensure an effective Weak employee motivation system;
gj qualification; effective audit; audit; Skills of criticism admission and
E Heavy workload and shortage of Short time given to perform the audit|Short time given to perform the  [conflict management need.
< human resources needed to ensure anfand any of its phases. audit and any of its phases;
= effective audit; Skills of criticism admission and
Short time given to perform the audit conflict management need.
and any of its phases;
Shortage of information needed to
roperly carry out the task.
[Deployment and use of information [Deployment and use of information [Improvement of communication |Improvement of communication
technologies and new audit tools; technologies and new audit tools; between executives and between executives and employee;
[mprovement of psychological A clearer formulation of assigned ~ [employees; A clearer formulation of assigned
climate within institution; tasks, employee promotion (for good |Improvement of psychological tasks, employee promotion (for good
A clearer formulation of assigned performance); climate within institution; performance);
tasks, employee promotion (for good [Sharing of audit experience with Building the ability to respond Encouraging feedback on the job
performance); foreign supreme audit institutions  [positively to changes in work; results;
Improvement of communication (internships, seminars); A clearer formulation of assigned [[mprovement of staff motivation
n between executives and employees |Application of flexible work tasks, employee promotion (for  [system;
= [Improvement of staff motivation schedule; 2g00d performance); Sharing of audit experience with
E system; Introduction to career possibilities in |Organizing events for staff; foreign supreme audit institutions
D  |Encouraging feedback on the job the institution, encouraging to Sharing of audit experience with [(internships, seminars);
E results; express one's opinion; foreign supreme audit institutions [Opportunities to combine work and
8 Introduction to career possibilities in [Improvement of staff motivation (internships, seminars); studies;
?5 the institution, encouraging to system; Introduction to career possibilities [Organizing events for staff.
express one's opinion; Organizing events for staff. in the institution, encouraging to |Introduction to career possibilities in
[Deployment of public entities' lexpress one's opinion; the institution, encouraging to express
external auditors certification Opportunities to combine work  |one's opinion;
system; and studies;
Cooperation of internal and external |Improvement of staff motivation
auditors; System;
Sharing of audit experience with Increased responsibility for the
foreign supreme audit institutions decisions made.
(internships, seminars).
The adverse economic situation, The adverse economic situation, The adverse economic situation, [The adverse economic situation,
declining funding (which increases |declining funding (which increases |declining funding (which declining funding (which increases
2 staff turnover) staff turnover) increases staff turnover) staff turnover)
ﬁ [High public expectations of audit Shortage of human resources; Shortage of human resources; Shortage of human resources;.
&~ quality; Lack of qualifications and training
=z .
= Shortage of human resources;

Conclusions. A study of the role of the human resources in the audit institutions showed
that human resources are employees of the organization with certain expertise, who are affecting the
organization's efficiency and profitability by making and carrying out various decisions, and is one
of the key factors in promoting economic growth. The SWOT analysis of the central audit
institutions in the Nordic and Baltic countries revealed that the audit institutions have a lot of
similarities in the improvement of development of human resources. The auditors of these
institutions possess such strengths: high qualifications in the field of audit, audit job experience,
good relationships between members of staff, and the pursuit of development. The supreme audit
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institution in Lithuania, Latvia, Finland and Sweden support the training of employees. The
identified weaknesses in Baltic and Nordic audit institutions include the shortage of human
resources needed to ensure an effective audit, weak employee motivation system, the short time
given to perform the audit and any of its phases. The results of the expert survey revealed that in all
the countries the majority of employees in the state audit institutions face with issues such as
shortage of human resources, and a short period of time to perform the audit or any of its phases.
Summarizing these results, it can be concluded that the Finnish, Swedish and Latvian experts are
improving their qualification more often compared to Lithuanian experts. It is necessary to for the
audit institutions is all the countries to improve the system of employee motivation. In all countries
the audit institutions should pay greater attention to the development and improvement of human
resources.
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Giguashvili Giuli, Naochashvili Beka. The Role of the Green Revolution in Overcoming
Global Problem of Hunger.

The fight against poverty, food security is the responsibility of, the implementation of which
is possible through the development of specific programs and proper food policy. In this case,
particularly large role so called "Green Revolution." Green Revolution refers to a series of research,
development, and technology transfer initiatives that increased agriculture production worldwide. In
many countries it is carried out through the introduction of new agricultural technologies, machines,
equipment, fertilizers and plant protection products. Targeted agricultural policy, innovative
technology will be reflected in the green revolution of the XXI century, which for its part will allow
us to eradicate poverty in the country and make a contribution to addressing the global problem of
hunger.

liryamsini [iymi, HaouamBuan beka. Poub 3esieHoi peBoJonii B moaoJaHHi
rJ100271bHOI PO0JIeMH I'0JIONY.

Bopotrba 3 GigHICTIO, MPOAOBOJILYE 3a0€3MEUCHHS € 000B'SI3KOM JepKaB, BUKOHAHHS SKOi
MOYJIMBE IUISIXOM PO3pOOKH crenu(iuHuX Mporpam i NpaBUIbHOT MPOJOBOJIBYOI MOMITUKU. Y LiH
cripaBl OCOOJIMBO BEJIMKA POJIb TaK 3BAHOI «3€JEHOI PEBOJIONII». 3elieHa PEBOJIIOIIS - MPOIIEC
MacoBOT'O BIPOBA/KEHHs JOCSITHEHb HAYKOBO-TEXHIYHOI PEBOJIOLII B CUILChKE IOCHOAAPCTBO. Y
OaraTb0X KpaiHax CBITY BOHa 3A1MCHIOETbCA UUISXOM BIIPOBA/DKEHHS HOBUX arpOTEXHOJIOTIH,
MallluH, o0J1aHaHb, 100pUB 1 3ac00iB 3aXxUcTy pociuH. LliboB1 iIHHOBALINHI TeXHOJOTIT OyIyTh
BijoOpakeH1 B 3emeHiil peBoitonii XXI cTomiTTs, fika B CBOIO 4Yepry JI03BOJIMTh HaM BUKOPIHUTU
37IU/IHI B KpaiHi 1 BHECTHU CBiil BHECOK Y BUPILICHHS I7100aJIbHOT TPOOIEMH TOJI0IY.

I'mryamBuiaun I'mynu, Haoyamsuiau beka. Posib 3e1eHOM peBOIIONMU B IIPEOA0JICHUHU
rj00aJbHOM MPo0dJeMBbl roJI0/a.

boprba ¢ OegHOCTBIO, TPOJOBOJILCTBEHHOE OOCCICUCHHE SBISICTCS O0S3aHHOCTHIO
rOCyJapCTB, BBINOJIHEHUE KOTOPOH BO3MOYKHO IyTeM pa3pabOTKU CHeuu(UUYECKUX MPOorpamMm U
IPABUJIbHOM MPOJI0BOJILCTBEHHOMN MOJIUTUKHU. B 3TOM e5ie 0co6eHHO BennKa pojib TaK Ha3bIBaeMOn
«3€JICHOM PEBOJIIOLUWY. 3eleHasi PEeBOJIOLUS — IPOLIECC MAaCCOBOIO BHEIPEHUS JAOCTHKCHHUN
HAay4YHO-TEXHUYECKON PpEBOJIIOLMHA B CEIbCKOE XO034MCTBO. BO MHOrMX crpaHax Mupa OHa
OCYILECTBIISICTCS IIyTeM BHEIPEHUS HOBBIX arpOTEXHOJIOTUH, MalllMH, 000pYJOBaHUH, YI0OpeHUI U
CPeACTB 3alIUTHl pacTeHHUU. lleneBble NMHHOBAIMOHHBIE TEXHOJIOTUU OYIYyT OTPAXKCHBI B 3€JICHOU
pesomonuu XXI Beka, KoTopasi B CBOIO O4epe/ib MMO3BOJUT HAM HMCKOPEHHUTh HUIIETY B CTpaHe U
BHECTH CBOMW BKJIaJ| B peUIeHHE IN100abHOM po0IeMbl Tosoja.

In economic circles, it is well known philosophy of the famous English economist Thomas
Malthus (1776-1834) and his followers on the issue of food insecurity. In theory, established in
1798 and known as the "Declining fertility of the land" he wrote: "The power of population is
indefinitely greater than the power in the earth to produce subsistence for man", "when population
growth is not controlled, it increases exponentially, and the means of existence - on an arithmetic

progression ... I do not see the ways in which it is possible to overcome this law, which threatens

© I'iryamsiui I'iyai, Haouamsuin beka, 2013
© Giguashvili Giuli, Naochashvili Beka, 2013
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every living being." In today's world there are scientists who in one form or another and share ideas
of Malthus considered mandatory control of the world's population. At the present stage of
civilization is permissible regulation of the population of each country. An example of this is China,
where the decline of population growth occurs against a background of strong economic growth.

Exacerbate the problem of food leads to a rapid increase in world population, which is not
accompanied by an increased demand for food outlets to satisfy the quantitative and qualitative
growth. By 1990, the planet lived 5.6 million people, by 2012 the world population will exceed 7
billion, according to forecasts, by 2030 the population will reach 8.9 billion, and by 2050 - 10
billion. Despite the fact that over the last 50 years, humanity has reached a remarkable success in
the production of products and service, hunger and poor nutrition are still the major problem facing
mankind. According to a FAO study on today in the world of hunger and poor nutrition affects 815
million people to 1.0 billion only satisfy the basic requirements and are on the verge of starvation.

The provision of food and other industries for raw material supply has traditionally been the
prerogative of the agricultural sector. The growth of the population's demand for food requires a
rise in use of agricultural land, which on the other hand causes a decrease in fertility. For example,
land reclamation has caused soil salinity in the Middle East, the deep plowing - severe storms in
Kazakhstan and the United States, pasture and agriculture - Desertification in Africa. To food
security was threatened and threatening trend of steady decline of arable land, accelerated soil
erosion, degradation of the resources of the oceans, freshwater shortages and continual disruption of
the ecological balance, and so forth.

The fight against poverty, food security is the responsibility of the implementation of which
is possible through the development of specific programs and proper food policy. In this case,
particularly large role so called "Green Revolution." Green Revolution - the process of mass
adoption of scientific and technological revolution in agriculture. In many countries it is carried out
through the introduction of new agricultural technologies, machines, equipment, fertilizers and
plant protection products. As a result of the green revolution, particularly increases crop yields, due
to the breeding of new varieties and their massive introduction into cultivation. In some countries,
new varieties have made it possible to overcome food shortages and a significant increase in
production.

Experts rightly recognized as the father of the Green Revolution American scientist Norman
Borlaug, whose work has contributed to improving poor countries' food supply, and thousands of
people were saved from starvation death. Through his scientific works was made possible with
quality and high-yielding breeding of crops. [1]

The basis of the Green Revolution was laid in 1943 by in agriculture - Agricultural program
of the Government of Mexico and the Rockefeller Foundation. This project achieved good results
Norman Borlaug, who brought effective wheat varieties that give higher yields than conventional
varieties and are more responsive to fertilizer. Borlaug technology has been applied in the selection
of Colombia, India, Pakistan. Later, he and his colleagues have the same method used in Asia to
increase the yield of rice and corn. It has excited the United States Agency for International
Assistance — USAID director William Gaud the "green revolution" said.

Critics believe that the "green revolution" Borlaug requires huge volumes of water
resources, promotes the use of pesticides and artificial fertilizers, leading to the bankruptcy of small
farmers and strengthens the control of large corporations in agriculture. But, in Borlaug "green
revolution" was a necessary means to cope with the dramatic increase in population.
Today the world is facing a new challenge. In some regions, climate change, water scarcity and
increased production of bio-fuels again caused an increase in demand for food. Therefore, the recent
increase in calls that humanity needs a new "green revolution." It is impossible not to note the
strategy of the United States in matters of food safety, where the master is given to a program called
"feed the future generations." As part of this program over the next three years, America will
provide $ 3.5 billion for agricultural development in the world and overcome the power problems.
To achieve results, the program will work with local organizations in different countries, especially
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in the civilian sector, private businesses and government agencies to reduce the problem of hunger
and eradicate poverty. [2]

Georgia is trying to contribute to overcoming the global problem of hunger. In June 2013
the Director General of the Food and Agriculture Organization (FAO) José Graziano da Silva grace
gave a special award to President of Georgia Mikheil Saakashvili, "For success in the fight against
hunger." By decision of the FAO Special Prize was awarded for the leaders of countries - members
of the United Nations, who spent significant reforms in this direction and have made significant
progress. In presenting the award takes into account the organization carried out successful reforms
in the country and the effects of the policy on food security.

According to the statement of the President, "After the Rose Revolution in Georgia, nearly
50 % were living below the edge of poverty, today the figure dropped to 20 % ... Every second was
in hunger, today every fifth serious problem of daily income. We have introduced a social
assistance, which until then almost was not. One national product of Georgia increased from 5
billion to 16 billion. The birth rate has doubled, and the mortality rate of children and women has
decreased three times." [3]

We think that the issue of food security, each individual country to decide based on their
own capabilities, in terms of maximum supp