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3aKOHO/IABCTBA; EKOHOMIUHE OOTPYHTYBAHHSI Ta CTUMYJIFOBAH-
H# peasizallii perioHaJbHUX MPOrpaM 3 €K0J0ro6e3IIeuHOro
3EMJICKOPUCTYBAHHS.

[IpoBemeni mociimKkeHHS MOKA3yIOTh, IO Tpotiec (op-
MYBaHHsI €KOJIOTOOE3IeYHOr0 3€MJIEKOPUCTYBAHHSI TOBUHEH
opmyBaTucs 3a paXyHOK ONTUMI3allii [Kepes iHBeCTYBaHHS
3 METOTO TH/IBUIIEHHS 1HBECTHUIIIIHOT MPUBabJNBOCTI 3eMIe-
KOPUCTYBAHHS Ta 3/[IICHEHHS OpraHi3aliiiHO-eKOHOMIYHUX
3aX0/liB HA JIEPXKABHOMY Ta JIOKAJIbHOMY PiBHSIX.

ABropom maHoi poboT 6yJI0 BCTAaHOBJIEHO, IO BPaxy-
BAaHHS NPUHIUILY €KOHOMIYHOI CyTi H eKOJIOTIYHOI JOMiIh-
HOCTI B yMOBAaX CY4YacHOTO CiJIbCbKOTOCIO/JIAPCHKOTO 3eM-
JIEKOPUCTYBAHHA CIIPUSE TMOEAHAHHIO BUCOKOE(HEKTUBHOTO
BUPOOHUIITBA 3 PAIliOHATBHIUM BUKOPUCTAHHSIM 3€METbHUX
pecypciB Ta CTAHOBJIEHHSIM €KOJIOrIYHO 36aJlaHCOBAHOTO
ClIBCHKOTOCIIOAAPCHKOTO BUPOOHUIITBA.
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PO0PMHPOBAHHKE 3KONIOTHYECKH BE3DMACHOr0
3EMIENONL30BAHHA B CENbCKOX03AACTBEHHBIX
NPEANPHATHAX

WccnenoBanbl TeopeTnyeckue OCHOBBI (DOPMUPOBAHNUS U Pa3BU-
TSI 9KOJIOTHYECKH GE30MACHOTO MCTOIB30BAHNSI CETbCKOXO03SHCTBEH-
HBIX 3eMesib. OGOCHOBAHBI MyTH PAIMOHATIHLHOTO WCIOTIb30BAHUS
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AHANI3 BUTPAT I BMI'IA: BASHAYEHHA
JOUINBHOCTI BAKOPHCTAHHA B KCB

Ocnosna mema pobomu noisizae 6 008e0eHHi mozo, wo NOPIBHAHHL BUMPAM i 6U2i0 COUIATLHOT AKMUBHOCINI
3MIHIOE CYmHicmb KOpnopamuenoi couianvioi éionosioarviocmi (dani KCB). Couianvho-gionogioaivia
OisLILHICTD NOBUHHA Peali308Y8aAMUCD 3 BPAXYBAHHAM BCIX GUMPAMU i 6U2i0 COUIANLHOT AKMUBHOCTI, aJle
be3 3acmocysanns mpaouitinux eKoOHOMIMHUX YMULimaprux nioxodie. Aemopu po6omu cmeepoxcyomo,
wo 6i0 3acmocysanis 0anozo memody ginarncosozo ananizy 6 npakmuui KCB ciio eiomosumucs.

Kmeuosi cnosa: xopnopamusna coyianvia ionogidarvnicmn, oyinka, anaiis eumpam i euzio.

1. Introduction

In modern society most or almost all can be evaluated.
There are three types of evaluators states economic vocabu-

lary [1]: 1) labor; 2) natural; 3) monetary. The last of them
is universal because the first two can be converted to it in
the case there are set prices on them. The meaning of the
price or monetary value of the object of measurement is
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the key to display such an object in the balance sheet ac-
cording to the principle of monetary measurement [2] and
in the economy of the whole enterprise as well. So, the
presence of prices determines the possibility of manipula-
ting with the object at the micro level. The situation is
similar at the mezzo- and macro-levels. Cost parameters
used to determine the level of state development, economic
development in the country, the development of branch etc.

Obviously the presence of a certain monetary value
measurement greatly simplifies the various operations
with the objects; it is possible to weight against, etc.
As Mamedov defined «The source of all the sacraments
in the economy is the cost. No cost — no secrets in the
economy, which are subject to scientific analysis ... Taking
away a category of economics cost, we take away from
it the economic theory» [3].

Today the monetary value of the object is both in
economic and social sphere. The expressions «social econ-
omy», «social side of the business», «corporate social re-
sponsibility» are used now more often than ever before.
Subjects of monetary valuation become such items that
have never been assessment before: knowledge, health,
organs of the body, the ability to have or not to have
children, environmental protection... Nowadays economy
is including the science of human behavior. At the heart
of this science is a simple but comprehensive idea: human
behavior in all areas of life can be explained if we assume
that people make their decisions by comparing costs and
benefits of all the options available and choose the one
that they believe will bring them the greatest profit or
benefit [4]. This is due to the fact that in recent decades
the market and the market relationship are included in
such spheres of social life that have traditionally governed
by non-market norms. Increasingly, we find cases of es-
tablishing prices for non-market benefits.

CSR by ISO 26000 [5] considered as a responsibility of
an organization for the impacts of its decision and activities
on society and the environment, through transparency and
ethical behavior that: contribute to sustainable develop-
ment, including health and welfare of society, takes into
account the expectation of stakeholders in compliance with
applicable law and consistent with international norms of
behavior and integrated throughout the organization and
practices in its relationship. In this case we can see CSR
as a strategic business model of the organization according
to the definitions of Al-Debei, M. M., & Avison, D. [6]
that indicates business model as an abstract representa-
tion of an organization. Stewart and Zhao defined the
business model as «a statement of how a firm will make
money and sustain its profit stream over time» [7]. And
it looks like «cost-benefit»> analysis can be applied to it.

2. Literature review and hypothesis
development

Literature review of usage costs or revenues for CSR
assessment allow us to define 3 main concepts of CSR
assessment: 1) «increase costs» arguments, implying com-
petitive disadvantage as in research of Palmer K., Oates W.
and Portney P. [8]; 2) cost saving and revenue increases
argument stated M. Porter and van der Linder [9]; and
later Margolis, Joshua D., Elfenbein, Hillary A., Walsh,
James P. [10]; 3) the impact of governance dimension (or
relation to third part) on profitability is straight as there

is no downside to it. Transparent governance and busi-
ness practices imply lower agency costs as well as better
business decisions leads to higher profitability.

Some researchers attempt to analyze what kind of re-
lationship exists (linear or nonlinear) between the CSR
activities and profitability. «The conclusion that a linear
relationship is devoid any economic rationale, and linearity
is used merely for convenience of statistical estimations»
claim Manescu C. and Staricad C. [11]. Different CSR
dimensions imply different costs and might provide dif-
ferent benefits and opportunities for profit depending on
the nature of the firm’s core business. Thus, it is difficult
to construct an aggregate measure of CSR in a fair man-
ner, even if accurate information about the achievement
in terms of each particular dimension is available. One
has to decide on a set of weight to be used for comput-
ing an aggregate index. Depending on the structure of
the weighting system, more emphasis might be placed
on some dimensions and less on others. This subjective
way of computing CSR indices is prone to criticism, as
it might favor some dimensions over others and therefore
some companies over others state Manescu C. et al. [11].
Some scientists are analyzing the impact of CSR on the
basis of the principles of Data Envelopment Analysis [12].

McWilliams and Siegel in 2001 examined CSR activi-
ties and attributes as a differentiation strategy. They con-
cluded that managers can determine the appropriate level
of investment in CSR by conducting cost benefit analysis
in the same way that they analyze other investments.

We extend prior work connected with CSR assessment
by empirically examining case studies and verifying the
determining the appropriateness of usage <«cost-benefit»
analysis in CSR

3. The purpose of this study

The object of research is the social responsibility of
business.

The subject of this study is the usage of «cost-benefit»
analysis in CSR.

The purpose of this study is to prove or deny 2 main
hypotheses:

1) does «cost-benefit» analysis affect the very essence
of the concept «socially responsible business»?

2) can «cost-benefit> analysis be applied while assess-
ing the social responsibility of business?

To reach the purpose of the article we empirically
examined case-studies and verified the determining the
appropriateness of usage «cost-benefit» analysis in CSR.

4. Theoretical framework and methodology
of the research

The problem of applying «cost-benefit> analysis in
CSR comes because financial measurement of some social
categories changes the very idea of them. In this context
question about social responsibility of business becomes
more urgent when it comes to the comparison of costs
that an entity has as a result of some unwanted action
and alternative expenses due to resolve the troubleshoot
problem. It comes to determining the value of «doing»
or «not-doing» something in the context of CSR.

The scope of economic approach applicability is not
limited by only material goods and needs, or even by
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whole market sector. Valuation and measurement are ques-
tions that can be put not only in economics but also in
philosophy, ethics, and psychology. Determination of non-
market goods value was undertaken for the first time in
the history of early institutionalism by Commons J. [13]
and Mitchell W. [14]. They conducted the analysis of the
psychological, social and legal aspects of the purchase
price. Representatives of social and institutional areas
that are critically rethink the theory of marginal cost
were Galbraith J. [15], Myrdal G. [16], Coase Rd. [17],
North D. [18], who investigate toolkit of the theory of value
for the study of social categories. According to Sosnina T.
«institutionalists understand economy as a large-scale
evaluation process and the concept of value is extended
to the entire complex of value relations» [19]. Marx and
his followers used the «economic approach», as it was ac-
cepted by them not only to the behavior on the market,
but also to politics, marriage and to other forms of non-
market behavior [20]. For a Marxists economic approach
means that the organization of production is crucial, pre-
determining social and political structure. It is emphasis
the material goods, aims and processes, conflicts between
workers and capitalists and universal subordination of
one class to another.

The economic approach provides a holistic framework
for understanding human behavior. Economic behavior
means that the subjects of social relations want to maximize
their benefits, taking into account comparing explicitly or
implicitly the potential costs and benefits. Such economic
behavior leads to the «cost-benefit» assessment of socially
responsible activities.

As a methodological framework research we selected
comparative and logical analysis, as well as case and sys-
tem analysis

8. Cost-henefit analysis in CSR worldwide

Can a company claim itself as a socially responsible
if in the case of batch release of cars that have some de-
fect that lead to accidents the company instead of return
released for sale cars pays aid to victims for instance?
Action on payments can be considered separately, as so-
cial assistance, but taking into account the possibility of
returning car from the market impose a shadow on the
social significance of such project. Probably such actions
have been taken as a result of comparing the costs of
social benefits and returns batch release of cars.

Smoking employees provoke for companies considerable
costs such as performance decline as a result of a greater
number of breaks, increasing the number of hospitality
cases compares with workers who do not smoke, the high
cost of health insurance. As a result many companies set
bonuses for non-smokers as well as cheaper health in-
surance to decrease such «smokers expenses». This also
applies for people with overweight, blood pressure and
cholesterol levels.

Since March 2010, the United States enacted amend-
ments to the legislative act «The Patient Protection and
Affordable Care Act», which allow businesses to use re-
muneration of its employees or a fine of not more than
30 % of the cost of health insurance for the achieve-
ment of relevant goals such as stop smoking, reduce blood
pressure [21]. Eighty percent of major U.S. companies
now offer financial incentives to those of its employees

who participate in wellness programs. And nearly half are
being punished for bad habits, usually by increasing their
contributions for health insurance [22].

People are incentivized to quit smoking by the prom-
ise of having their own money returned to them state
Giné X., Karlan D., and Zinman J. [23]. Smokers in the
Philippines were offered the chance to deposit money into
a noninterest-accruing bank account while they tried to
quit with the promise they would get it back if they
passed a nicotine and cotinine urine test six months later.
If they failed, the money would go to charity.

The annual Hewitt Associates study of trends related
to health conducted in 2010 states that 600 large U.S.
companies, which represent more than 10 million wor-
kers (47 %) use or plan to use financial penalties over the
next 3 years or 5 years in relation to employees who do
not participate in programs related to improving health [24].

6. «Cost-henefit» analysis in CSR provokes it
core changes

From a liberal point of view cases from Part 5 of
this article is not acceptable, because in this situation,
a person perceives the company as a responsible person,
left no field for person’s own actions. Financial incentives
substitute for other, more correct motives. This process
we can call manipulation using financial incentives. The
company replaces the concept of social responsibility by
financial incentives for employees to reduce costs asso-
ciated with healthy workers in the enterprise.

Companies that pollute the environment, sometimes
choose for themselves an extra cost to local communities
calling it CSR, rather than installing expensive equipment
for processing waste or water and air filters. In this case,
considering such payments simply as additional costs, com-
panies flout rules on the protection of the environment and
replace the concept of social responsibility with concept
of paying for additional services. Meanwhile it claims as
a CSR activity. That is, the atmosphere is considered as
an expensive trash and not finite resource.

In some cases it is even regulated by international
agreements. In the 1997 at the Kyoto conference on the
problem of global warming, the United States insisted
that any binding international emission standards should
include trading schemes that allow countries to buy and
sell the right to pollute [25]. Kyoto Protocol on combating
climate change gave each country a choice: either to reduce
their greenhouse gas emissions or pay another country
for such reduction. And now clean development mecha-
nism (CDM) introduces by United Nations Framework
Convention on Climate Change allows emission-reduction
projects in developing countries to earn certified emission
reduction (CER) credits, each equivalent to one ton of
CO,. These CERs can be traded and sold, and used by
industrialized countries to a meet a part of their emission
reduction targets under the Kyoto Protocol.

Today, there are CO, trading markets. For instance Texas
Climate & Carbon Exchange [26] offers an unparalleled
trading platform which is robust, transparent and secure.
In terms of full anonymity the exchange promises to help
you sell or buy vouchers for carbon dioxide emissions.

Under the pilot program, 635 companies in Shen-
zhen (China), responsible for about 38 % of the city’s
emissions had to reduce their carbon intensity by almost
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10 % per year by 2015. However trading on the Shenzhen
Emissions Rights Exchange saw transactions of emissions
allowances completed for a total of 21,112 tCO2e. That
gave the emitters the option of trading carbon offsets
in the form of Chinese Certified Emission Reductions,
which are issued by the National Development and Re-
form Commission [27].

This programme allows buying emission rights instead
of reducing emission themselves. Emission reduction will
come from those entities that can do it. However «we
should try to strengthen rather than weaken the moral
responsibility for environmental pollution» [22].

Nowadays, oil and airlines companies offer their cus-
tomers to contribute money in order to neutralize their
personal contribution to global warming. British Petroleum
site [28] allows everyone to calculate the amount of COs,
person emits into the atmosphere using the car and offset
these emissions through donations for the implementation
of «green» energy projects in developing countries. Such
calculation offers the British Airways company [29]. ICAO
Carbon Emissions Calculator a device presents a general
methodology developed for estimating the amount of carbon
emissions generated by a passenger in a flight, for use in
carbon offsetting programmes. Person can neutralize the
share of greenhouse gases released into the atmosphere
during the flight by paying corresponding amount of money.
Airline promises to compensate the damage caused to the
nature by your trip, sending money through «One desti-
nation carbon fund» to respective needs.

Strengthening the role of the financial factor signifi-
cantly violates the ethical issue of environmental protection.
The global market of quotas pollution can significantly
complicate the development of skills of self-restraint and
fair sharing of responsibility for the actions needed to
comply with environmental ethics. And it still can be
efficient states Michale Sandel [22]. All of these actions
are considered in the context of corporate social responsi-
bility, which is quite natural, but they have with certain
danger inside. Such payments are essentially the price of
the responsibility for climate change.

7. Conclusions

The above cases indicate that in the context of social
responsibility the usage of financial valuators in relation
to social objects as incentives as well as a «cost-benefit»
analysis abolish the very concept of social responsibility.
So, the first hypothesis of the article is confirmed. Moreover,
the «cost-benefit analysis» only exacerbates the situation.
This fact denied second stated hypothesis that cost-benefit
analysis can be used when assessing the social responsi-
bility of business.

Even in the case when the event is economically ad-
vantageous to be socially responsible it should have moral
value. Not all progresses are positive. Even large-scale
social reforms create problems for certain people. Using
market-based approaches in the field of social responsibility
can lead to an exclusion of moral values. The business
concerning with it, in our opinion, should abandon the
«cost-benefit analysis» in practice of social responsibil-
ity. Taking in account these facts we propose during the
analysis of any case in CSR proceed from the fact that
it was adopted on the basis of «cost-benefit> analysis
in a situation of «what if..?». This does not affect the

calculation of effectiveness of CSR activity; however it
will valuates the moral aspect of the issue.
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AHANK3 3ATPAT M BBIr'O[: ONPEAENEHHE LENECOOEPASHOCTH
HCNONMb30BAHKA B KCO

OcHoBHas 11€J1b PaBOTBI 3AKIIOYAETCS B JI0KA3aTEICTBE TOTO, YTO
CpaBHEHUE PACXO/I0B U BBITOJ] COIIUAIBHON aKTUBHOCTU MEHSIET CYIIl-
HOCTb KOPIIOPATUBHON connasibHOI oTBeTcTBeHHOCTH (1atee KCO).
CorunaabHO-0TBETCTBEHHAS AESITEIBHOCTD [0JDKHA PEaTH30BbIBATCS
C y4€TOM BCEX PAaCXOJ0B U BBITOJ COHHaﬂbHOﬁ AKTUBHOCTHU, HO 603
IIPUMCHCHUS TPAJUIMOHHBIX 9KOHOMMYCCKUX YTUJIUTAPHBIX IO/~
XO/I0B. ABTOPBI PAbOTHI YTBEPIKAAIOT, YTO OT TIPUMEHEHUsT JAHHOTO
MeTozia (huHancoBoro anasnmsa B nnpaktuke KCO ciejtyeT oTkasaTbes.
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OBI'PYHTYBAHHA BUEOPY
HANPAMKY PEANI3ALII CTPATETII

IMINOPTO3AMILUEHHA HA NMIANPHEMCTBI
MALUMHOBYAIBHOI FANY3I

Y cmammi posensinymo nepedymosu ma mexaniam peanisayii cmpamezii imnopmo3samiuenns Ha pieHi
NPOMUCI08020 nionpuemcmea. Bukiadeni pesyavmamu docioncenns cmany mauwunobyoiernozo cexmopy
0060051Mb AKMYAILHICIMD 0AH020 NUMAHHS. ABMOPAMU 3aNPONOHOBAHO OP2AHIZAUTIHO-EKOHOMIYHA CXe-
Ma enposaddcenns cmpamezii imnopmosamiuienisi. Y pesyivmami nposeoen0z0 eKOHOMIUH020 AHALI3Y
mosapnoi noAIMuUKYU mMawunobyoiernozo nionpuemcmea 0yi0 6UHAUEHO HANPIM Pealisayii cmpamezii
iMnopmosamiwenis 3 Memor NideUeHHst 1020 KOHKYPEHMOCHPOMOICHOCTI.

Kmwouesi cnosa: mosapia epyna, mexanism ynpasiinus cmpamezicio, mampuys bKI, memod Caami,

xoegiyienm Illapna, koepivicum bema.

1. Becryn

BirtunsHsHUil BUPOOHUK rajiy3i MAIIMHOOYLYBAHHS Iijl-
JISITA€ BUCOKOMY DPH3UKY, 0COOJIMBO Yepes MiAMUCAHHS YTO/1
3 €sporieiicbknm Co1030M, BUCOKMIT piBeHb iH(JIALIT, HecTa-
OLIbHUI CTaH €KOHOMIKM, MOJITHYHY CUTYyallilo B JepiKaBi,
aJlKe TIPOJYKIList, SIKA CbOTOJHI BUPOOJISIETHCST YKPATHCHKUMU
MITPUEMCTBAMH He 30BCIM BiJIMOBI/IA€ BUIMOTAM BUCOKOTEXHO-
JIOTTYHOTO KOHKYPEHTHOTO PUHKY €BPOIN yepes 3acTapijie BU-
POGHIUE OOJIAIHAHHS Ta HEIOCKOHAIIICTD CUCTEMU YIIPABJIHHSI.

SIKII0 aHaJIi3yBaTH Ais/IbHICTD MAITMHOOY IIBHOTO CEKTO-
py, T0 'y 2013 p. criocTepiraioTbcs 3HMIKEHHST €KOHOMIYHUX
pe3yJbTaTiB: 3HWKEHHS 1H/IEKCY MPOMHUCJIOBOI MPOLYKILiL
ckJaio 7,2 %, 06esiTh peasii3oBaHol MPOYKILiT 3MEHIITHIINCS
Ha 40,4 mupa. rpH. (27,2 %), 006¢sr KaniTaJbHUX iHBECTHIIN
cKopoTHBCs Maitxke Ha 1,5 Mapz. rpa. (19,5 %), dbinancosuit
pe3yJIbTaT 10 ONOAATKYBAHH BIIaB HA 7,6 MJIpA. rpH. (TIpaK-
tnaHo Ha 60 %) [1].

[Tpobema iMITOpTO3aMillleHHsT aKTYaTi3yEThCS Y 3B SI3KY
i3 BUCOKMM piBHeM edilluTy 30BHINIHBOTOPTOBEJIbHOTO
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