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MOYYTTS. BaKIMBOCTI KOXKHOTO WICHY KOJICKTHUBY dYepes
PO3MO/ILT 3aBJIaHb Ta BU3HAHHS JOCATHCHB [ICPCOHAITY.

5. BucHOBKH

Takum 4rHOM, B yMOBaxX AWHaMI3My Ta CKJIQ[HOCTI
30BHIINTHBOTO CcepeloBUIa e(EeKTHBHICTh 1HHOBAIIHHOL
JUSTIBHOCTI Ta CTBOPEHHsI 1HHOBALifHOI opraHi3amii MOX-
Ha 320€3MEYNTH TUIHKH 3aBISIKH KOMIUICKCHOMY ITiXOIY
JI0 YNpaBiHHA iHHOBauWidHUM mpouecoM. Cy4acHiCTb
BHUMarae KpeaTHBHOTO IiIXOMy BiI yJaCHUKIB PHHKY pi3-
HOTO pO3Mipy, THIy BJIACHOCTI Ta PI3HMX (HiHAHCOBUX
MoxmBocTed. OIiHKa iHHOBALitHOI MisUTRHOCTI 32 OKpe-
MHMH peaji30BaHUMH MPOEKTaMH CIIPSMOBAaHA HA aHAII3
MHHYJIOTO Ta HE TapaHTye KOHKYPEHTOCTIPOMOKHOCTI B
MaiOyTHhOMy. OcoOnuBe 3HAa4YE€HHS HEOOXiJHO HaJaTH
CTBOPEHHIO IHHOBAIIHHOTO KJIIMAaTy B OpraHi3amii, sSKHMiA
0a3yeThcs HA TBOPYOCTI, KPEATUBHOCTI T4 MOTHBAIII.
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ROLE AND PLACE OF INTEGRATED ACCOUNTING IN FORMATION OF
INSTITUTIONAL ENVIRONMENT: PROBLEMS OF THEORY AND PRACTICE

©0. Kolumbet

Posensnymo ichyroui nioxoou 0o nodyoosu cucmemu iHmezpo8aH020 OYXeanrmepcbko2o 00MIKY ma 00CHIOHNCEHO
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Existing approaches to the construction of integrated accounting system are considered and its role in the sys-
tem of economic entities is investigated in the articles. Limitations of traditional accounting system are revealed,
identified benefits of an integrated accounting system are identified. It is analysed connection of all types of ac-
counting, analysis and control over planning that allow considering them as functions of applied management

which are similar in content, objectives and purposes

Keywords: system, system approach, integrated accounting system, accounting system
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1. Introduction

Institutional, economic and social transformational
processes affect the methodology of social sciences, require
its enhancement and adaptation. The consequences of the
economic and political crisis in Ukraine necessitate trans-
formation of enterprises management system. This requires
the solution of debatable conceptual issues on accounting
development in the relationship and interdependence with
changes in the fundamental economic science.

The negative social and economic consequences of
the economic crisis necessitate study the effectiveness of
economic behaviour of micro and macro level entities using
methodological tools of institutional theory. In order to
achieve the priority goals of functioning, the enterprise as an
institutional object transforms management system of eco-
nomic behaviour within the context of sustainable develop-
ment as a manifestation of influence from side of institu-
tions-factors (conditioned by the influence of natural, social
and economic environments) and interests to be satisfied.
This is the basis for improving accounting methodology.

2. General definition of subject matter and its
connection with important scientific and practical tasks

Relevance of researches in this direction is in-
creased by the priority trends in development of account-
ing and its division into different types, which require
review of existing theoretical postulates and relevant
adaptation of accounting methodology.

The need for transformation of accounting system
is crucial due to both gnoseological conflict as for ac-
counting for management purposes between theorists and
practitioners, and conflict of epistemological nature.

3. Analysis of recent researches and publications.

System and dialectical method in the national ac-
counting practice has been used since the days when
there emerged a need to provide company management
with information about company activities. Application a
systematic approach for disclosure of accounting issues
has been investigated by several authors, in particular in
the works by 1. P. Babenko, S. M. Barats, N. A. Blatov,
O. M. Bradul, F. F. Butynets, B. I. Valuev, H. H. Kirey-
tsev, V. F. Palii, O. M. Petruk, M. S. Pushkar,
Ya. V. Sokolov, M. M. Shyhun and others [1-12].

Without prejudice to value of scientific practices
of leading domestic scientists and economists, we would
like to note that the development of the methodology of
construction of integrated accounting received not
enough research attention in their works. Therefore, there
is a need to deepen and expand research in this direction
that will help solving issues associated with information
provision of management systems for economy in the
scale of the whole country.

4. Aim and objective of research

Development of methodological approaches to
the formation of an integrated accounting as an infor-
mation system.

5. Key findings and their justification
Currently, Ukrainian enterprises apply numerous
sub-systems of accounts. They are enterprise accounting,

management accounting, financial accounting, tax ac-
counting, operational accounting, production ac-
countings, accounting under GAAP or other standards.
Thereby, one can imagine number of personnel and
scope of workload needed for each company due to sim-
ultaneous conduction of the various sub-systems of ac-
counts and the preparation of various reports. It happens
if not to seek integration of all types of accounting en-
compasses by a single integrated accounting system. Af-
ter all, in fact, all these accountings reflect the same ini-
tial information in their own ways.

The analysis of this issue reveals that discussions
led to formation of two opposite points of view as for this
diversification. There are two groups of scientists. One
group comprises scientists who advise splitting account-
ing system into financial and management accountings,
and another group of scientists has the opposite vision
and does not support the feasibility of accounting diversi-
fication.

From the perspective of scientists who support ac-
counting diversification, it is preconditioned by situation
in the modern economy which is a free market economy,
the current accounting system does not meet the neces-
sary requirements. Existing accounting is unable to meet
information needs of management.

An attempt to reach common ground in diversifi-
cation of accounting systems into separate types, was not
fully successful. In particular, opponents of diversifica-
tion of accounting into financial and management (for
instance, scientists B. I. Valuev and Ya. V. Sokolov)
believe that accounting is single and indivisible, while
management accounting is something artificial, which is
used by advocates of western traditions in attempt to ease
accounting [6, 11]. Many opponents were found in tax
accounting which is referred to by some scientists as
"fake" accounting. The only point with which most sci-
entists agree, is that existence and development of differ-
ent types of accounting in isolation from each other is
certainly a harmful phenomenon.

Inefficiency of accounting system division into fi-
nancial and management accountings is substantiated by
O. V. Borodkin, who believes that "there is no reason for
division of accounting into such autonomous types as finan-
cial and management. It is single and indivisible, economic,
legal and information system that harmoniously consists of
sub-systems: accounting of fixed assets and intangible as-
sets, accounting of materials and low value assets, account-
ing of production costs, etc. In order to satisfy different cus-
tomers with financial information, the necessary accounting
model shall be constructed first, it shall provide for input
and output parameters of information™ [13].

Accounting system is a part of any business. It
should provide users with timely information to help in
decision making. It should also be emphasized that the
correct and timely systematized full accounting infor-
mation is a must in the preparation of reports.

O. M. Bradul also considers the impact on the
theory of systems on accounting. He gives a generalized
description of the accounting system. Thus, he notes that
the accounting system is:

1) is put in order, since its indicators are arranged
in a certain order;
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2) structural and linear, since its specific indica-
tors (commodity products, amount of revenue, number of
employees, value of fixed assets, etc.) vary;

3) unmediated since each reporting indicator par-
ticipates in formation of system;

4) recoverable, since any reporting indicator
comes from another system (system of accounts);

5) dissected, since it consists from more than
one element;

6) not completely reliable, since incomplete sys-
tem of reporting indicators does not satisfy management
when exercising management functions [4].

He mentions that the parametric theory of systems
and the provisions of duality of system descriptions al-
low to describe and investigate any particular economic
phenomenon in systematic way, because the relationship
would be set between values, which has not only theoret-
ical but also substantial practical value.

The systems approach is particularly necessary in
the study of accounting. The accounting system provides
information on the economic activity of the object (en-
terprise) to the management. Thus, the decision-making
by the management is closely related to the processing
and transmission of information. Furthermore, account-
ing is not only independent information but an independ-
ent organizational system.

The key notion in the system approach is the defi-
nition of "system". There are many definitions of "sys-
tem" including the following:

— from a philosophical point of view, system is
something integral which is integrity of components;

—in sphere of research activities, a system is
methodology used to study phenomena and processes
relating to specific area of human knowledge as an object
of system analysis;

—in cybernetics, a system
means "a set of objects with rela-
tionships between objects - parts or
components of system - and be-
tween their attributes - properties of
objects. Due to these relations sys-
tem is integrated into a single unit;

— in theoretic and epistemo-
logical sense system is interpreted
as a certain way of thinking, for-
mulating and organizing of issues,
i. e. formation in the consciousness
of subject the components of sys-
tem in relevant interrelations and
interdependences.

A system is a collection of
objects placed in certain se-
quence, their interrelation and interaction, allowing to
achieve a common goal. Being a system, accounting
should form information about the company which is
timely and useful to a wide range of users, meets their
interests from a position of smooth control and com-
prehensive evaluation of economic state of the enter-
prise. According to O.M. Petruk value of accounting
increases as long as interrelations in the external eco-
nomic environment got complicated [9].

Enterprise accounting
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Summarizing the studies of domestic and foreign
scholars, one can conclude that the concept of system is
relative and depends on the purpose of the study. Like
any system, accounting has its input and output streams.
Entry point of system is simplest elements (facts of eco-
nomic life confirmed by primary documents). They form
the basis of the entire accounting system. The part of data
is processed in the accounting system resulting in infor-
mation produced at the output, which is realized through
financial, tax, management, statistics reporting as well as
reporting under the General Accepted Accounting Prin-
ciples (GAAP).

Application of a systematic approach when study-
ing accounting issues allows to expand boundaries of
research, to take into account all the factors influencing
the object of study, to detail components based on their
participation in the system, to simulate the necessary
processes and phenomena.

The study of these scientists have laid a strong
methodological foundation for development of national
accounting system and its harmonization with the IFRS,
but significant methodological efforts of academics and
practitioners were aimed to achieve important infor-
mation and economic effects that arise when integrating
and approaching different types of accounting: enterprise
accounting and tax accounting; financial accounting and
management accounting; financial accounting, manage-
ment accounting and controlling [15, 16, 19].

However, there was not achieved a single view on
the nature of integrated accounting by both domestic and
foreign researchers.

In our opinion, the most logical solution to this is-
sue is creation of a single integrated accounting system,
which would combine all types of accounting that exist
in the company (Fig. 1).

Tax

reporting
Tax Financial
accounting accounting Financial
reporting
Integrated Managm.lm Management

accounting system o B osting
GAAP Statistics Statistics
accounting accounting reporting

GAAP
reporting

Fig. 1. The integrated system of accounting in managing business processes

With introduction of the integrated accounting
system, company receives a number of important ad-
vantages, among which are avoidance of multiple data
entry for business transactions and events for different
types of accounting; high reliability of management in-
formation achieved through a single data entry and mul-
tiple processing of the same information for querying in
various accounting sub-systems; comparability and con-
sistency of data of different types of accounting based on
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the use of common information space; optimization of
company document flow and reduction of costs associat-
ed with servicing corporate information system.

Development of the concept of integrated ac-
counting is impossible without determining approaches
to successive approximation of the types of accounting to
each other. Herewith we would like to suggest following
so-called "paired"” principle. This means that one has to
consider features of all possible combinations of different
types of accounting - financial accounting and manage-
ment accounting, financial accounting and tax account-
ing, management accounting and tax accounting, etc. For
example, considering approaches to the integration of
financial accounting and management accounting, one
should specially consider methodological and technical
features of the process. Methodological features primari-
ly relate at interaction of financial accounting and man-
agement accounting through the system of accounts.
Such scholars as V. F. Palii [8]. V. B. lvashkevich [17].
O. E. Nikolaeva and T. V. Shyshkova [20]. identify two
basic forms of interaction - the so-called autonomous and
integrated system of management accounting.

Autonomous system provides for separate con-
duction of financial accounting and enterprise account-
ing, their interconnection is secured by the so-called mir-
ror accounts or screen accounts. Due to confidential na-
ture of management accounting, many researchers be-
lieve this approach to be the most advantageous in terms
of information security of company.

In integrated system accounts of management ac-
counting are "embedded" into the general system of ac-
counts where they directly correspond with the accounts
of financial accounting.

However it is way to conduct accounting of ex-
penses and revenues only, which does not allow to con-
sider this form of organization of management account-
ing as such that really allows integration with financial
accounting.

In our opinion, another approach is more justified,
according to it, in addition to the development of corpo-
rate chart of accounts with the inclusion of accounts from
management accounting, integration must occur at the
level of accounting policies. Today accounting policy of
many companies includes not only accounting policies,
but also management one [18]. The main elements of it
are: asset valuation methods with aim to prepare man-
agement balance sheet; method of cost accounting and
calculation of production costs; methods of preparation
of information for different categories of management
decisions and users; list of registries and analytical sec-
tions of management accounting; forms of management
reporting; list of typical business operations that are pos-
sible in the company. The organizational and technologi-
cal section of managerial accounting policies may in-
clude such points as organizational structure, responsibil-
ities and powers of departments responsible for the man-
agement accounting; financial structure of company for
implementation of budget management (based on finan-
cial responsibility centres); standards of documents flow;
technique of data recording, etc.

In the control system of management accounting
and its integration with financial accounting, an im-

portant issue is the inclusion of tax accounting into inte-
grated accounting model. Problem of harmonization of
enterprise accounting and taxation is one of the topics
discussed by both academics and practitioners.

With adoption of the Tax Code of Ukraine, tax
system that is endowed with great powers by the state,
regulates the formation of prices, profits, develops manu-
als, guidelines and provides for penalties for inaccurate
compliance with its rules. It gives more opportunities to
use accounting data for tax purposes, but there are many
issues in this regard.

We would like to note that this is not a combina-
tion or merger of enterprise (financial) accounting and
tax accounting, as the mentioned accountings have dif-
ferent objectives and key principles of their legal regula-
tion. The authors see numerous and significant differ-
ences in the rules of accounting of individual objects and
transactions that are defined by accounting and tax rules.
On the other hand, there are a number of principles in-
herent in both accounting and tax regulations (autonomy,
frequency, same money measurement, continuity, match-
ing of revenues and expenses, sequence). There are much
in common in the objects and methods of these account-
ing sub-systems. Information contained in accounting
registers can be used to determine tax base. If it is not
sufficient, company may either maintain separate tax
registers or supplement accounting registers with addi-
tional details [14, p. 19].

E. Heyer believes that nowadays accounting sys-
tem may be improved, in particular, by determining dif-
ferences between enterprise accounting and tax account-
ing, identifying ways of their possible harmonization,
finding of optimal model of their cooperation that would
be adequate to economic reality and meet requirements
imposed on it [14].

A more reasonable, in our opinion, is informa-
tional and technological scheme of integration of finan-
cial accounting and tax accounting that provides for syn-
chronized conduction and handling of necessary data in
the system. Coherence should also be ensured at the level
of accounting policy, accounts (tax accounting may have
a separate chart of accounts), internal regulations and
reporting forms. This would significantly reduce the lev-
el of complexity of tax accounting which in general is
relatively high both in Ukraine and abroad.

Integration of accounting sub-systems creates pre-
requisites for formation of reliable economic infor-
mation, observance of the rules of business conduction
by all economic entities, protection of interests of the
state and society in general.

6. Conclusions and prospective for further re-
searches

Application of the proposed conceptual approach-
es to integration of accounting sub-systems will affect
the further development of the national accounting sys-
tem that will allow to achieve maximum "transparency"
of enterprises activities and achieve reliable reflection of
results of economic activities. Only an integrated ac-
counting system that combines sub-systems of financial
accounting, management accounting and tax calculations
makes it possible to organize efficiently operational ac-
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counting, serves as basis for determining macroeconomic
indicators and has national importance.

Thus, accounting is a single and indissoluble sys-
tem that has only a conditional division into accounting
sub-systems to perform triune task: preservation of own-
er’s property, provision of information for management,
determination of financial result and its distribution.

The issue of integration of financial accounting,
management accounting and tax accounting must be
addressed primary in the legislative and methodological
field. However, one should not forget that tax account-
ing is an accounting "for the state", but "for entrepre-
neur" there is financial and management accounting.
Therefore, an integrated accounting system is also
aimed at aligning of priorities when each type of ac-
counting takes its rightful place. In our opinion, the
further development of the accounting system should
ensure maximum transparency of its internal mecha-
nisms to satisfy needs of foreseeable users of account-
ing information in most affordable and economical
manner. This effect can be achieved only by overcross-
ing barriers between different types of accounting, their
concepts and their instrumental embodiment, and it may
be solved through further researches.
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HNEPEAYMOBU ®OPMYBAHHA E®EKTUBHOI'O ®IHAHCOBO-EKOHOMIYHOI'O
MEXAHI3MY IHIAITPUEMCTBA B CYYACHHUX YMOBAX

©A.T. Kop0OyTtsik

B cmammi 30iticneno kpumuunutl 02nad kame2opiti «PiHAHCOBUILY MA «eKOHOMIYHULLY MeXAHI3M, HeoOXIOHOCmI
ma nepedymos ¢hopmyeanHs eexmusHo2o QIHAHCOB80-EKOHOMIYHO20 MEXAHIZMY RIONPUEMCMEA; BUSHAYEHO
gaxmopu, wo 301CHIOIMb GNIUE HA U020 YOPMYBAHHS, 3ANPONOHOBAHO CUCTEMY THOUKAMOPIB, WO MOICYHb
cyeysamu nepedymMoamu Qopmyeants eQekmusHo2o QiHAHCOB0-eKOHOMIYHO20 MEXAHI3MY HA BIMYUSHIAHUX
nionpuemcmeaax. 3anponoHo8ano nipamioy nobyoosu iHOUKamopie eqhekmueHo2o PiHAHCO80-eKOHOMIUHO20 Me-
XAHIZMY RIONPUEMCMEA 8 KOHMEKCMI YOPMYBAHHSL 1i020 PIHAHCOBO-EKOHOMIUHOI be3neKu

Knrouosi cnosa: Ginancoso-eKoOHOMIUHUL MEXAHI3M, eeKMUSHICMb 20CRO0APIOBARHS, THEeCMUYIIHA NPUEAD-
JUsicmb, IHOUKAMOpU po3eumky, (inancosa besnexka

In the article the critical review of the categories of "financial” and "economic” mechanism, need and prerequi-
sites of effective financial and economic mechanism of enterprise is done; factors influencing its formation are
identified. The system of indicators that could serve as prerequisites for the formation of effective financial and
economic mechanism for domestic enterprises is proposed. A pyramid building of effective indicators of finan-
cial and economic mechanism of enterprises in the context of its financial and economic security is proposed

Keywords: financial and economic mechanism, economic efficiency, investment attractiveness, indicators of de-

velopment, financial security

1. Beryn

Oco0nuBicTh cy4acHUX (piHAHCOBO-EKOHOMIYHMX
BiTHOCHH B CKOHOMIIIl XapaKTepH3yeThcs Oararo-
BapiaHTHICTIO, SKa € pe3yabTaTOM ICHYBaHHS PI3HUX
(¢opM BIIACHOCTI Ta CHCTEMH iX MOJANBIINX IIEPETBO-
PeHb, peopraHi3allii Ta CTPYKTypHU3allil, HAsIBHOCTI MPH-
POIHO-MOHONOJBHUX ~CTPYKTYp (Tamysed) rocmoja-
PIOBaHHS, a TaKOXX PETiOHAIBHUX OCOOJIMBOCTEH YMOB
rocrojapoBants. Bcs pi3HOMaHITHICTh IMX BIAHOCHH
MOCTIHHO PO3BUBAETBHCS Ta PEPOPMYETHCS, SIK B Mac-
mTabi BChbOTO HAI[IOHAJIBHOTO TOCHOAAPCTBA, TaK 1 Ha
Me30- Ta MIKpOpiBHI, BiIoOpa)karoun pyX IPOIIOBHX MO-
TOKIB, MOOLTI3aIif0 Ta PO3MIIICHHS (IHAHCOBHX pe-
cypciB, popMyBaHHS JOXOMIB Ta 3ifiCHEHHS BHUTpat. 3a
IUX YyMOB YCHiIIHE, e(eKTHBHEe (YHKIIOHYBaHHS
MAPUEMCTBA MOKJIMBE TpH (OPMYBaHHI BHBaXKEHOT,
aJIeKBaTHOI YIPaBIIIHCHKOI ITOJIITUKH, CBOEYAaCHOMY Ta
NPaBWJILHOMY TpPUHHATTI pillleHb, yJOCKOHAJICHHI CH-
CTEMH TOCIOJApChKOTO MEXaHi3My Ta 3/iMCHEeHHI
aHaJli3y pUHKOBOI KOH IOHKTYpH. B mpomy acrekti ¢op-
MyBaHHS Ta (PyHKI[IOHYBaHHS aJe€KBaTHOTO (hiHAHCOBO-
€KOHOMIYHOTO MEXaHi3My € aKTyaJbHHM Ta CKJIaJHUM
3aBJIaHHAM, OCKUIBKH BijJ HasBHUX (hiHAHCOBHX PECYpPCiB
Ta eEKTUBHOTO iX BUKOPHCTAHHA, a TaAKOX aJIeKBATHOI

YIPaBIIHCHKOI TOJITHKK 3ajekaTh PE3yNbTaTH Misib-
HOCTI Cy0 €KTIB TOCIIOIapIOBAHHSI.

2. IlocraHoBKa npodaeMu

Oco0nMBO  aKTyaJbHUM ITUTAHHS [EpPEIyMOB
(opmyBaHHS e(eKTUBHOTO (HiHAHCOBO-CKOHOMIYHOTO
MeXaHi3My I0CTa€ B KOHTEKCTI OLIHKH piBHS (DiHAHCOBO-
€KOHOMIYHOI Oe3MeKn MiJIpHEMCTB, 10 3yMOBJIEHO BH-
COKOI0 MMOBIpHICTIO OaHKPYTCTBA OCTAaHHIX BHACIIIOK
HE3aJI0BUIBHOTO iX (hiHaHCOBOro crany. OTxe, mpoodie-
Martuka (opMyBaHHS Ta (YHKUIIOHYBaHHsS (iHaHCOBO-
€KOHOMIYHOI'0 MEXaHi3My MiANPHEMCTB NOTpeOye IpyH-
TOBHOT'O JIOCJIDKEHHST HOTO CYyTHOCTI, METOUYHUX ITiJ-
XOMiB, BH3HAUCHHS KHOro 3MICTy Ha Makpo- Ta
MIKpOpiBHi, IEPEIYMOB Ta iHIUKATOPIB.

Mertol0 JOCHI/KEHHS € aHali3 Ta y3araJbHEHHS
TEOPETHYHMX MiJIXOMiB 1 MeToiB (hopMyBaHHS (iHaHCO-
BO-€KOHOMIYHOTO MEXaHI3My MiANPUEMCTBA SIK CKIaJ0-
BOI CHCTEMH HOTo YINpaBIiHHS, OKPECIEHHS OCHOBHHX
IHAMKATOPiB HOT0 €PEeKTHBHOI MiSTBHOCTI.

3. AHaJi3 ocTaHHIX 10CaiIKeHb
Oxpemi acmexktd  ¢opMyBaHHS  (DiHAHCOBO-
€KOHOMIYHOTO0 MEXaHi3My 3HAIUIN CBO€ BigOOpaXCHHS
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