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OLIHKA CYYACHOro CTAHY KANITANI3AUII

BAHKIBCLKOI CHCTEMM YKPAIHM

Y cmammi 30ilicneno ananis pisns xanimanisayii 6anxie Ykpainu 6 pospisi epyn ma nepcnexmus
11020 nidsuwenis. Jocuioxnceno maxy eeaununy, K npudYmox, wo € 6aNCAUBUM ONHCEPESIOM 3POCMAHHSL
Kanimany mMaiux ma cepeonix Oanxie, ma 3anponoHo8aHo HANPIMU Ni0BUWEHHS PIBHs KANIMaii3ayii

banxiecokoi cucmemu Yxpainu.

Kmouosi cnosa: xanimanizayis 6anxie Ykpainu, eracnuil xanimarl, pezyismueHull Kanimai, cma-
mymuuil Kanimai, zpynu 6ankis, adekeammicmy Kanimaiy.

1. Problem

The raising the level of capitalization of banks of Ukraine
in banking is complicated and extremely important prob-
lem. As the majority of scholars and practitioners, the
current level of capitalization of domestic banks can not
provide an effective banking system and can not protect
the banking from the risks involved.

2. Analysis of research and publications

Important aspects of the capitalization of the banking
system, finding ways to improve it found coverage in the
scientific writings of many renowned scientists, such as
Aleksyeyenko M., Vovchak O., Gejtsya V., Dzyublyuk O.,
Krykliy A., Moroz A., Savluk S., Syzonenko S. and others.
However, despite the considerable amount of publications
and research the topic in the context of globalization
and integration of the national economy is the need for
a deeper study of the capitalization of the banking sys-
tem of Ukraine.

3. Purpose of article

The purpose of this paper is the analysis and evalua-
tion of the current state of capitalization of the banking
system of Ukraine, as well as finding ways to improve it.

4. The main material

The need to increase the level of capitalization of
banks due to the need to ensure continuing stability of
the banking system, proper maintenance by banks of their
liabilities. Exceptional value problem of the value of bank
capital and sources of its formation becomes small and
medium-sized banks. This is due, above all, the need to
meet the requirements of the National Bank on the amount
of capital banks, namely the resolution of the NBU Board
dated 09.06.2010 Ne 273, which stipulates that banks in
which regulatory capital is less than 120 mln . should
bring it to this level before 01.01.2012 Moreover, those
banks whose regulatory capital less than 120 million., NBU
banned attract deposits (deposits) from individuals more
volume involved deposit on date of entry into force of
Regulation [3].

At the present stage of development of the banking
system problem banks’ capitalization is often associated
with the problem of the required size of the authorized

capital, or even with the problems associated with the
implementation of licensing requirements on Bank’s regu-
latory capital. A problem of capitalization — is, first, the
problem of insufficient capital adequacy of banks, the size
of their assets based on their degree of risk. That prob-
lem is not quantitative, and qualitative plane [4, p. 10].

However, given the situation (especially the require-
ments of Resolution of the NBU Board dated 09.06.2010
Ne 273), to small and medium banks, there is a need to
raise their level of capitalization. However, it should be
noted that the issue of capitalization depends primarily
on each bank and its management, and use of various
administrative methods, the more coercive, can not decide
on the capital adequacy of the banking system.

For the purpose of detailed analysis of the level of
bank capitalization feasible analysis of the banking system
of Ukraine in terms of groups of banks for 2001—2011’s
analysis shows that during the 2001—2011 biennium domes-
tic banking system was characterized by dynamic growth.
Found that over the period the assets of banks and group
increased 8,81 times equity — 11,94 times the liabilities —
28,76 times; Assets Group II banks increased 7,02 times
equity — in 6,66 times liabilities — 7,7 times, assets of
banks third group — at 2,74 times equity — 2,7 times, the
obligation — 0,8; bank assets fourth group — 4,9 times
equity — 3,79 times, the obligation — to 5,32-fold [5].
These data indicate that the growth rate of capital banks
all groups behind the growth performance of other banks.

Analysis of groups of banks for their share in the owner-
ship equity indicates that there is the smallest proportion
of medium-sized banks in total equity and represents 6,1 %
of the number of medium-sized banks 22, while the share
of small banks in total equity amounts to 12,6 % of their
number 117, and the share of large banks in the amount
of 19 — 14,8 %. The highest share in the total equity of
the largest banks and is as at 01.01.2012 66,4 % (Fig. 1).
This confirms the existing high level of customer confi-
dence and depositors in large banks with a considerable
amount of capital. It is clear that the highest concentra-
tion of all financial flows and customers will be observed
in these banking institutions. In this regard, small and
medium-sized banks with a high enough cap may suffer
mergers and acquisitions of large domestic and foreign
banks. Moreover, international experience shows that sig-
nificant prospects in the activities of large international
banks that perform a significant amount of the financial
transactions involved in large-scale investment activities
whose value for successful banking growing.
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Fig. 1. The share of individual groups of banks in equity banks
in Ukraine in 2007—2011 (Source: [5; 7))

Hence, smaller banks are especially vulnerable in the
domestic banking system, and can experience problems in
their work. However, as the results of the analysis, the
share of small banks in total equity is not the lowest.
This confirms the reliability and solvency.

Analysis of groups of banks for their share in the
ownership equity shows that the equity structure of all
groups of banks biggest proportion share capital (Tabl. 1).
Data Tabl. 1 shows that in all four groups there was an
increase in equity.

However, only in group size banks equity exceeds the
amount of the share capital, and II, IIT and IV group of
banks authorized capital exceeding equity.

Banking crisis in 2008—2009 proved that in an un-
stable economy Ukrainian bank size or value of its assets
is not an absolute guarantee of its reliability and stability.
For the proper functioning of the banking system and its
gradual development banks should have much more capital.

In addition to capital, an important component of capi-
tal is profit, which is also one of the important sources
of bank capital augmentation.

Profitability analysis by groups of banks shows that
in all groups of banks during 2007—2008 was observed
profit growth (Fig. 2).

It should be noted that in the pre-crisis period to
mid-2008 profitability of banks grew, in 2009, the banking
system of Ukraine ended with a loss, which amounted to
31,492 billion., which was caused by the financial crisis
in the country, affecting and the banking system. Fol-

lowing 2010, most banks were unprofitable Groups I and
II, which accounted for 12,087 billion. losses (or 93 %
of total losses) and losses of banks III and IV groups
were 0,851 billion and 0,088 billion (or 6,5 % and 0,7 %,
respectively) of their total size.

But, despite the fact that the domestic banking system
suffered considerable losses, the amount of capital in the
banking system of Ukraine increased by 22,550 billion.,
or 1,2 times. The same situation was observed in I, IT and
IV group of banks. So, sn the I group the equity in-
creased till the 10.103 billion., In the 1T group of banks —
4,932 billion., In the IV group — till 4,203 billion. Only
in the III group, the amount of capital banks decreased
by 1,721 billion. [9, p. 45].
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Fig. 2. Dynamics profit banking system of Ukraine in the context
of groups in 2007—2011 (5ource: [5])

All this confirms the fact that the amount of capital
not only affects profits. It is therefore necessary to look
for new ways to replenish capital. In particular, small
and medium-sized banks to increase their capital from
external sources, such as contributions to unregistered
share capital, raising funds for subordinated debt and
others. But at present external sources of capitalization
is very small. Firstly, the majority owners of banks are
afraid of losing control over commercial banks in case
of attracting new shareholders. Secondly, because of the
frequent cases of non-payment of dividends to sharehol-
ders of the bank and collect taxes from them selling its
shares to individuals and non-profit was not interesting

Tahle 1
Capital Ukraine's banking system in terms of groups of banks as of 01.01.2012, min.
I group Il group III group IV group
Group of banks
2009 | 2010 | 2011 | 2009 | 2010 | 2011 | 2009 | 2010 | 2011 | 2009 | 2010 | 2011
Equity 75805 | 87097 | 99494 | 2311 | 2386 | 40336 | 10777 | 10685 | 10022 | 14049 | 15445 | 22501
Reserves dividends | 15,75 | 9984 | pg3g | 2311 | 2386 | 1811 | 1301 | 1195 | 1091 | 1626 | 1447 | 2149
and other funds
Securities revalua- | o505, | gogo 248 1113 | 1158 | -102 | 1173 | 1172 _51 1134 | 1190 _22
tion reserves
Prait/loss from 680 |13 076 |-17 654 | —366 |-11043|-19083| 71 |-3892 | 2146 | 851 | —3924 | —4 974
previous years
Profit/loss of ~17 033 | -5 094 | 3090 | -7 057 | -6 993 | -3 887 | -3 478 | -851 83 | -3924 | -88 ~B50
a current years
Other equity 3733 | 5994 | 6013 943 2296 | 3068 253 66 109 64 44 108
Total equity 81384 | 91487 |101 792 | 15501 | 20433 | 23150 | 10096 | 8375 | 9825 | 13227 | 17430 | 20528
Note. Compiled from (5]
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for future shareholders. Thirdly, it is a small amount of
foreign investment as a source to replenish bank capital.

Our analysis suggests that today small banks in dire
need of raising the level of capitalization. Of course, many
more opportunities to attract additional financial resources
to have the greatest capital and large banking institutions.
While opportunities in attracting financial resources in
small and medium-sized banks are limited.

In this case it is more detail to management of capital
in the banking system of Ukraine, looks at the relation-
ship size and capital structure of the financial stability
of banks, why is devoted to these studies.
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THNONOI'IA IHMMHHIPHHT'OBUX
NMIANPHEMCTB AK CYE'EKTIB PAHKOBOrQO

CEPEJIOBHMILA TA IHHOBALIKHOI
IHPPACTPYKTYPH

Y ecmammi cucmemamuzosano i po3suHymMo MunNoI02it0 IHHCUHIPUHZ0BUX NIONPUEMCME K CYO EKMi6
PUHKOB020 cepedosuua 1 00HIET i3 OCHOBHUX PYWIUHUX CUTL THHOBAUiHUX nepemeopenb. OKpim mozo,
HA0AHO 3MICMOBHY XAPAKMEPUCTIUKY KOMCHOMY BUOY MAKUX OP2AHI3AUIL, SKI BUOKPEMAEHI 8 MENCAX
MUNOL0ZiL, wWo 0ae 3M02Y CKIACMU YABIEHH NPO IXHE PISHOMAHIMMS, 4 MAKONC 00360LE CNPOCTNUMIU
eubip uux cyb’exkmie 20cn00aprOBas NOMEHUIIHUMU 3AMOBHUKAMU THICUHIPUHZOBUX TOCILY?.

Kmovogi cnosa: inocunipunz, THCUHIPUNZOBUTL NPOEKM, THICUHIDUHZ061 NIONPUEMCNEA, MUNOJLOZISL.

1. NMocTaxnoBka npobnemMu

CyuacHuii cTaH BiTYU3HSAHOI €KOHOMIKU CBiJYUTH TIPO
HeoOXiaHICT ii cucTeMHOl TpaHc(OpMALLii Ta BIPOBAIKEHHS
JIOKOPIiHHUX 3MiH y pi3HUX cdepax, Hacammepesn y Mpo-
MUCJIOBOCTI. Y TakMX yMOBax OJHUM i3 IHEpIIOYeproBUX
3aBaHb BITUM3HAHUX IPOMUCJIOBUX IIIIPUEMCTB € BIIPO-
BaJ/PKEHHS 1HHOBAIlN Y Pi3HUX cdepax, sSKi YMOKJIUBIATH
BUTOTOBJICHHST KOHKYPEHTOCITPOMOSKHOI TIPOYKITii. A/IKe, sTK
CBiJTYUTH OCBi/l eEKOHOMIYHO PO3BUHYTHUX KPAiHl i MPOBiHIX
MiJITIPUEMCTB IIPOMUCJIOBOCTI, caMe 1HHOBAIlil Ta iIHHOBaIliliHa

JSJIBHICTD € TUM KaTali3aTOPOM, KU CIIPUSATUME BUXO/LY
MTPUEMCTB 13 KPHU3W, a TaKOK TACTh 3MOTY TOKPAIIUTH
IXHI KOHKYPEHTHI MO3UI[ii Ha BITYM3HAHUX 1 3aKOPIOHHUX
pPUHKaxX. Y I[bOMY KOHTEKCTI aKTyasi3y€eThcsi HeOOXiAHICTh
YIOCKOHATIEHHST TEOPETHKO-TIPUKJIALHOTO OOIPYHTYBAHHS
THKUHIPUHTY Ta AISJIbHOCTI iHKMHIPUHTOBUX IMIATTPUEMCTB
SIK OJIHUX 13 KJIIOYOBHUX CY0'€KTIB PHHKOBOTO CEPEIOBHIIA
it indpacTpyKkTypu iHHOBaLiliHOI AissibHOCT. Bin edek-
TUBHOCTI iXHbBOI [iSIBHOCTI 3HAYHOIO MipOIO 3ajiesKaTuMe
eeKTUBHICTh IHHOBAIINHOI AiSJIBHOCTI HE TiJTBKU B TIPO-
MUCJIOBOCTI, @ # y BITUM3HAHIN €KOHOMII 3arajoM.
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