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ASPECTS OF ECONOMIC POLICY IN THE AGRICULTURAL SECTOR
Blazheva, V., PhD, Assoc. Prof. D. A. Tsenov Academy of Economics, Svishtov, Bulgaria

Blazheva V. Aspects of economic policy in the agricultural sector.

The Common Agricultural Policy consists of European legidative acts and practices intended to implement a
common (uniform) policy in the sphere of agriculture. This paper aims to study the tools and mechanisms of the
Common Agricultural Policy of the European Union — a policy with a 50-year-old history and its application in
agriculture. The emphasis is on the ongoing reforms in the sector and the challenges for the implementation of the
European agricultura policy after 2013. The "European model of sustainable agriculture” (a policy consistent with the
agricultural expenditure in the EU financia framework until 2013 and aimed at improving the Common Agricultural
Policy) is to achieve sustainable development, high quality health products and methods for sustainable
environmentally-friendly manufacturing. The European Union membership leads to greater predictability and
consistency of agricultural policy and, respectively, of prices. The Common Agricultural Policy is flexible and in tune
with redlity, in which it must function; the changes are not surprising or arbitrary, as it sometimes happens with national
policies. After 2013, the Common Agricultural Policy of the European Union will be directed to sustaining the
population, sustainable use of natural resources and economic development of Europe'srural aress.

BbaaxeBa B. AcnieKTbI 5)KOHOMHYECKOH MOJUTHUKUA B aTPAPHOM CEKTOpe.

OGH.IaH CENILCKOXO3SIMCTBEHHAS IIOJUTHKA COCTOUT U3 eBpOHeﬁCKPIX 3aKOHOJATCIbHBIX AKTOB W IIPAKTHK,
LIEJIBI0 KOTOPOU SIBIISIETCS MpOBeaeHUe oOmiei (equHON) MOJIMTUKM B 00JAaCTH CEIBCKOro XossiicrtBa. Hacrosimas
pa3paboTka mpeclieayeT LeNb HUCCIEA0BAaTh MHCTPYMEHTHI U MeXaHu3Mbl OOIIeH CelbCKOXO3SHMCTBEHHON MOJIUTHKU
EBponeiickoro corsa — moautuku ¢ 5S0-meTHeil ucTopuedl W ee NPUMCHEHUE B arpapHOM ceKTope. BHuMaHue
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aKIEHTHPYETCsl Ha IPOBOIUMBIX pe)OpMax B CEKTOPE M BBI30BAX O IMPOBEIECHUU €BPOINEHCKOI CelnbCKOX03HCTBEHHON
nomutuku mocie 2013 r.  “EBpomeiickas MOJENb YCTOHYMBOIO CENbCKOro Xo3siicTBa”’ (TMOJHMTHKA, YYUTHIBAIOIIAS
pacxosbl Ha CeNbCKOe X03sHCcTBO B (puHaHCcoBOM pamke Coroza no 2013 r. 1 HalpaBiieHHAs Ha YCOBEPILIEHCTBOBAHHE
OOmelt  cenmbCKOXO3SHCTBEHHOW TMOJUTHKH) BBIpaXKaeTcsi B JIOCTIXKCHHHM YCTOWYMBOTO PAa3BHUTHS, 3I0POBBIX
BBICOKOKAUECTBEHHBIX MPOJYKTaX M METOJax yCTOHYMBOIO AKOJIOTMYHOrO Mpou3BoAcTBa. UieHctBo B EBpomeiickom
cOolo3e BeNeT K JIydlledl NpeaBHIMMOCTH U IIOCIENOBATEILHOCTH ITOJUTUKH B c(epe CelbCKOro XO3SIHCTBA H,
COOTBETCTBEHHO, 1IIeH. OOmas CeIbCKOXO3SMCTBEHHAass TMOJWTHKA THUOKa W HaxOmUTCs B CHHXPOHE C
JIEWCTBUTENILHOCTBIO, B KOTOPOH MODKHA (DYHKIIMOHMPOBATH, IIEPEMEHBI HE SBISIOTCS HEOXHIAHHBIMH HIIH
NPOU3BOJIBHBIMY, KaK WHOTAA MPOUCXOAUT C HAalMOHaIbHBIMH nonutukamu. Ilocme 2013 r. OO6wmias
CeNIbCKOX O3SICTBEHHAsI MONMUTHKAa EBporelickoro corosa Oyaer HampapiieHa Ha 0OecIedyeHHe HACENIeHUS MPOAYKTaMHU
MUTaHMs, YCTOWYMBOE HCIOIB30BaHUE IMPUPOAHBIX PECYPCOB U HSKOHOMHUYECKOE pa3BUTHE EBPONEHCKHX CEITbCKHX
parioHOB.

BaaskeBa B. AcniekTH eKOHOMIYHOI MOTITHKN B ATPAPHOMY CEKTOPI.

3arasibHa CUTBCHKOTOCIIOIAPChKA IOJITHKA CKJIANAE€ThCS 3 €BPONEHCHKHX 3aKOHOAABYHMX AKTIB 1 MPAKTHK,
METO0 SIKOI € TMPOBEAEHHS 3araibHol (€IUHOI) MOMITHKKA B 00JIACTi CLIbCHKOro rocmomapctBa. CrpamkHs po3pobKa
MEPECITiIye METY MOCTIIUTH IHCTPYMEHTH Ta MeXaHi3MH CHiJIbHOI CUTBCHKOrOCIOAAPChKOI MOITHKU €BPONEHCHKOrO
coro3y - noyituky 3 50-piuHOI0 icTopi€ro 1 11 3acTOCYBaHHS B arpapHOMY CEKTOpi. YBara akIeHTYEThCsl Ha TIPOBEIEHUX
pedopMax y ceKTopi Ta BHKIHKAaX PO MPOBEICHHS €BPOIEHCHKOI CUIhChKOrocmomapchkoi momituku miciast 2013 p.
"€Bporeiickka MOIeNb CTaloro CilbChbkoro rocmomapcrBa” (MOMITHKA, IO BPAaxXOBYe BHUTPATH Ha CUIbCHKE
rocnofapctBo y ¢inaHcoBiii pamii  Coro3dy a0 2013 p. 1 chopsmoBaHa Ha yAOCKOHajdeHHs CHiIbHOT
CITBCHKOTOCTIONAPCHKOT  MONITHKK) BHPAXKAEThCA B JOCATHEHHI CTANOr0 PO3BHUTKY, 3I0POBUX BHCOKOSKICHUX
MPOAYKTaX 1 METOAM CTIHKOro €KOJIOTIYHOr0 BHPOOHUITBA. UIEHCTBO B €BpOIENWCHKOMY COIO3i Bele A0 Kpamol
NPEABUANMOM 1 TIIOCTIIOBHOCTI MONITUKH y cdepi CUIBCHKOrO TOCIOAapcTBa 1, BIANOBIAHO, MiH. 3arajibHa
CLIIBCHKOTOCIIOAPChKA TIONITHKA THYYKa 1 3HAXOJUTHCS B CHHXPOHI 3 IHMCHICTIO, B SIKiii MOBWHHA (YHKIIOHYBATH;
3MiHU HE € HEeCIIOJiBaHMMHU a00 JOBUILHUMH, SIK 1HOHI BiNOYyBaeThcs 3 HamiOHANbHUMHU noiitukamu. [licns 2013 p.
3arasipHa CiIbCHKOrOCIIONAPChbKa TONITHKa €Bporneiickkoro coro3y Oyje crpsiMoBaHa Ha 3a0e3ledeHHs HACEJICHHS
MPOAYKTAMH XapyyBaHHs, CTaje BUKOPUCTAHHS NPHPOJHHUX DPECYPCIB Ta EKOHOMIUYHHMH PO3BUTOK €BPOMEHCHKHUX
CLIBCHKHX PaioHIB.

I. Introduction

The European agricultural policy plays a significant role in the Community. On the one hand, agricultural land
and forests occupy approximately 91% of its area. On the other hand, the Common Agricultural Policy enables the
European Union to cope with major challenges in several aspects, namely: ensuring safe and high-quality food for
consumers; environment protection and adapting to the changing international trade rules. The Fundamental principles
of the Common Agricultural Policy of the European Union are as follows:

@ Market Unity — This principle means free trade within the Community based on common (uniform) prices.
Such uniform prices are not market prices as they are not formed under the influence of the market mechanism. They
are determined annually by the Council (on a proposal from the Commission).

@ Priority of Community (community preference) — This principle is generally dictated by the importance of
foreign trade in agricultural goods for the Community. According to this principle, European products are protected
from imports from third countries by the fluctuationsin world prices.

@ Total financial responsihility — According to this principle all Member States jointly participate in the
financing of the EU Common Agricultural Policy. A common budget is set up for this purpose. Initially this budget was
funded by the European Agricultural Guidance and Guarantee Fund (EAGGF) and currently it consists of two separate
Funds. the European Agricultural Guarantee Fund (EAGF) and European Agricultural Fund for Rural Devel opment
(EAFRD).

@ Setting up Common Market Organizations — In its nature, the Common Market Organization is a set of
measures which enable the European Union, on the one hand to regulate the marketing of agricultura products and, on
the other hand to support farmers incomes. Until recently there were 21 common market organizations functioning in
the EU (covering about 90% of agricultura production), which at present are united into one[1].

The growing challenges facing agriculture in Europe require the ongoing reform of the Common
Agricultural Policy in terms of its alignment with the higher requirements of society for healthy and quality foods,
preservation of rural areas and ensuring a decent standard of living for farmers. From this position the objectives of the
European agricultural policy can be combined into two main ones:

§ Supporting the competitiveness of European farmers at world level;

§ Encouraging the development of rural areas (mainly those in which GDP is below 75% of the average for
the European Union).

The role of the Common Agricultural Policy is to replace the national systems of customs duties, import
guotas and minimal prices by a harmonized system of free trade with agricultura products within the Community and
to provide general protection from imports of agricultural goods from third countries.

Market rules are brought to three organizationa principles. market rules for maintaining prices;, market
rules for total external protection; and market rules providing direct additional aid.
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Intervention regarding the protection of commodity producers involves the use of several methods: method
of intervention purchases or puncture method; method of compensation payments and methods that restrict supply.

I1. Evolution of the EU Common Agricultural Policy

The Common Agricultural Policy in the European Union has practically existed since the early 1960s, due
to the deficits in most markets for food products. This system soon showed its drawbacks in terms of accumulating
surpluses of agricultural products. It has, however, various stages of evolution. The key moments in the fifty-year-old
history of the Common Agricultural Policy are manifested in itsreforms.

The policy of the early 1960s (Classical Period 1962-1972) can be traced in two aspects. on the one hand, it
affected consumers who paid higher prices, and on the other hand, it overcame the production deficit very soon after the
Second World War. The instruments that the Common Agricultura Policy used were reduced to a common mechanism
involving the use of: guaranteed prices, import compensation charges and export subsidies.

- The adoption of the Green Paper (a consultation document), laid the major guidelines for the Common
Agricultural Policy’s future development (the Stabilizers' Reform 1985-1990). The mechanism of action of stabilizers
is that when production exceeds the quality predetermined by the European Commission, the level of funds to support
the respective sector is automatically reduced. A key element of the European policy for the period 1988/89 is the
restrictive prices.

Theam of the McSharry reform (1991-1997) isto adapt the mechanisms of the Common Agricultura Policy
to the situation, which differs substantially from that in the 1960s. The inability of the system to maintain the prices of
agricultural goods to support farmers’ income and to lead to a better balance of the markets was reasonably recognized
for the first time by using it. The positive results achieved by introducing a complex system of adminigrative control
are expressed as: reduction in intervention stocks; limiting the areas sown with crops, reduction in guaranteed prices.

The reform of the Common Agricultural Policy is also associated with international trade in agricultural goods
and the GATT Uruguay Round negotiations (Genera Agreement on Tariffs and Trade). The transition from a sate of
deficits to surpluses in many sectors of agriculture determined the increase in exports to third countries in order to
achieve balance in the Member States markets.

The objectives of Fischler reform ("Agenda 2000") are aimed at: encouraging farmers (by increasing product
quality, not their quantity), production of organic products and developing eco-friendly farming. The main priority of
the reform isthe transformation of farmers into entrepreneurs.

The Reform of the Common Agricultural Policy of 2003 is aimed at supporting the agricultural sector and
rural development. The reform aims to strengthen the market orientation of farmers, in which consumer demand and
requirements play a leading role. The proposed system integrates al existing direct payments, which a producer
receives from various projects, in a single payment. Farmers' incomes are supported for caring for the farmland and
meeting the environmental standards for humane attitude to animals and food safety.

The so-called " Health Check" of 2008 isaimed at modernizing, simplifying and streamlining of the Common
Agricultural Policy in terms of the new chalenges facing European agriculture: climate change, better water
management and biodiversity protection.

After a public canvass in 2010 about the future Common Agricultural Policy, the participants united around
three main objectives [2]: viable food production; sustainable management of natural resources and tackling climate,
and maintaining theterritorial balance and variedness of rural aress.

The 2011 proposal for a CAP reform was aimed at strengthening competitiveness of the agricultura sector,
promoting innovation, tackling climate change and supporting employment and growth in rura areas.

In terms of the objectives of the New Common Agricultural Policy of the European Union and the trends of
development after 2013, the reformed Common Agricultural Policy (" Europe 2020") [3] aims at its restructuring in
three aspects. ensuring food security; environmental protection and ensuring a sustainable rural development.

Thus farmers will increase their competitiveness in terms of ensuring optimal use of resources from one
country. On the other hand, thisis a prerequisite for obtaining high quality food at reasonable prices from European
consumers. [4]

The focus of the EU agricultural policy has changed with regard to the resulting food surpluses. [5] Currently,
the Common Agricultural Policy of the European Union is aimed at: reducing the greenhouse gas emissions; using
environmentally-friendly cultivation techniques; compliance with standards for the protection of public health, the
environment and animal welfare; producing and marketing food specialties of a certain region; more efficient use of
forests and woodlands; development of alternative ways to use agricultural products in sectors such as cosmetics,
medicine and crafts.

III. Application of the EU Common Agricultural Policy

European agriculture can be defined as a multifunctional activity:

- Modern and competitive agricultural sector, with leading positions in global markets — the main exporter and
largest importer of food;

- Sustainable and efficient agricultural sector which uses safe, environmentally-friendly production methods,
and provides quality products that meet users needs;

- The agricultural sector serves rural communities, reflecting their rich traditions and diversity and ensures the
survival of the countryside as a place to live, work and visit;
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- The European Agricultura Policy includes support for farmers incomes and encourages them to produce
high quality products demanded by the market and helps them to develop additiona ways to improve their businessesin
harmony with the environment.

That is the basis for identifying the positive and negative aspects of the implementation of the EU Common
Agricultural Policy.

The positive aspects are as follows. ensuring the sustainability of food supply; production of high quality
products;, providing healthy food to the public; ensuring farmers incomes; encouraging the development and
preservation of rural areas, free trade within the Community with uniform prices; protection against imports from third
countries; implementing of subsidized exportsto third countries; turning farmersinto entrepreneurs, etc.

The negative points are: high costs of implementing the Common Agricultura Policy of the European Union;
supporting the farmers discourages them; high costs for food; The EU agricultural policy did not provide incomes for
small farmers; intensification of production; there are differences between the EU-12 and the EU-15 in implementing
the Common Agricultural Policy of the European Union; need to modernize, smplify and streamline the European
Agricultural Policy, etc.

The Common Agricultural Policy of the European Union provides opportunities for: effective and sustainable
agriculture; market-oriented agricultural sector; improving the competitiveness of agricultural production; acceptable
standard of living for farmers; protection from fluctuations in world prices; the elimination of imbalancesin supply and
demand; attracting young farmers, stimulating employment and entrepreneurship in rural areas, etc.

The implementation of the EU Common Agricultural Policy is also a prerequidte for: strong competitive
pressure on the European market; ongoing reforms of the EU Common Agricultural Policy; adapting to the changing
international trade rules; regulating the market of agricultural products; the difference in payments in the EU-12 and
EU-15 is a prerequisite for non-competitiveness; difference in economic and agro-climatic conditions of the various
regions and Member States, climate change, etc.

The challenges facing the Common Agricultural Policy of the European Union require that the reform be
aimed at making European agriculture a more dynamic and competitive sector that contributes to achieving the
objectives of the strategy "Europe 2020" — namely, promoting sustainable, smart and inclusive growth [6].

Satisfying of basic needs and above all ensuring food supplies and the European Union need to pay particular
attention to the production, export, import, supply of the most important food supply to the population and the
necessary products.

On the one hand, the agricultural sector is a strategic sector, requiring the intervention of the Community. On
the other hand the use of economic instruments and mechanisms to support agriculture distort the market and have a
negative impact on European consumers. This requires the application of sound economic measures in the agricultural
sector.

The global economic crisis requires a review of proposals for conducting future European agricultural policy.
From this position may require application of existing mechanisms and instruments of the Common Agricultural Policy
of the European Union. Thisis reason for linking payments to farmers not only produced but also marketed agricultural
products - as a guarantor of efficiency of production.

IV. Conclusion

The globalization of the food chain continually brings new challenges and risks to EU consumers' health and
interests. The main goal of the European policy on food safety is to achieve the highest possible level of protection of
human hedlth and consumer interests in relation to food. The community ensures that food is safe and appropriately
labeled, taking into account diversity, including the traditional products in an effectively functioning internal market.
For this purpose, the European Union has developed legidation for food safety, which is constantly monitored and
based on risk analysis.

The main challenges for the Common Agricultural Policy of the European Union after 2013 will mainly relate
to:

Food supply for the population. In the Community there are 500 million consumers who need a reliable
supply of healthy food at a reasonable price. Given the unpredictable economic environment (influenced by the
economic and financial crises, climate change and rising prices of inputs, such as fuel and fertilizers, and some other
factors), necessary priority is given to the Common Agricultural Policy of the European Union in terms of food security
and providing the European consumers with the necessary food.

Conservation of natural resources, which must be used wisdly and responsibly with a view to the future
generations. Farmers manage rura areas and face two challenges: to produce food and to protect nature and conserve
biodiversity. In this respect the Common Agricultural Policy of the European Union provides financial support for
adapting the agricultura methods and production systems to cope with the impact of the changing climate, and
preventing the occurrence of possible adverse effects.

Regional development — need for sustainable agricultural sector, manifested in the economic vitality of the
economies of the European rural areas. Agriculture isthe main economic activity in most rural areas of the Community.
Beyond it, the opportunities to maintain the viability of rural economies are complemented by activities such as food
processing and offering accommodation to tourigts. This diversification of the rural economy has a potential, which the
EU supports and encourages through its programs for rural development. About haf of the European Union population
livesinrural aress.
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A key priority of the European agricultural policy is to support farmers (including young farmers commencing
their activities), to ensure that they will continue to work the land and create additional jobs through projects for village
renovation, landscape conservation and preservation of cultural heritage and to develop activities that are directly or
indirectly related to agriculture and the rural economy. Thiswill help prevent the depopulation of rural areas dueto few
opportunities for employment and high unempl oyment rates.

Despite the success achieved in the past 50 years, we should not underestimate the main challenge, namely that
by 2050 the global food production is to double to sustain the 9 billion people on the planet. European support is
expressed in more purposeful support to active farmers incomes to increase the economic and ecological
competitiveness of the agricultura sector. The agricultural sector provides social, cultural, economic and ecological
balance in the devel opment of the European regions.
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Barkauskas V., Jasinkas E, Barkauskiene K. Goodwill as element of intellectual capital.

The purpose of this paper is to examine the part of goodwill in the intellectua capital structure and a company’s
value. In Lithuania, it can be seen that a many of traded companies are not sufficiently valued by goodwill assets, ie,
they are just included to the company's intangible assets, which are reflected in the balance sheet and somewhat
simplifying the assessment. Based on the analysis, we can say that goodwill is an indicator describing activities of any
company at any time independently of whether it is positive or negative. Therefore for company, it becomes important
to manage the company’s value of the goodwill, as it has aready become the company's assets and allows you to
acquire additional competitive advantage and occupy a better position in the market.Summarizing theoretical analysis
we can digtinguish basic dements that suit goodwill assessments for Lithuania.

Bapkayckac B., SIlcunckaca E., bapkayckene K. /lesioBasi penyrauusi Kak 3J1eMeHT HHTEJUIEKTYaJIbHOI 0
KanuraJja.

Ienpto HaydyHOTO MCCIEIOBAaHUS SBISIETCS H3YUEHHE JENOBOM pemyTalMyd B CTPYKTYpe HHTEIUIEKTYaJIbHOI'O
KaryTajga U €ro BJIMAHHUC Ha CTOUMMOCTL HNPCAINPUATHA. B JlutBe MOXHO 3aMCTUTb, YTO MHOI'MC€ M3 TOPIryCMbLIX
KOMIIAHUI He JOCTAaTOYHO OLCHCHBI 110 AaKTHUBY I[eJ'IOBOﬁ penyranuu, TO €CTh, OHAa IPOCTO BKJIOYECHA B
HEMATCPpUAJIbHBIC aKTUBBI KOMIIAHWH, KOTOPBIC OTPaKCHLI B 6yxra.nTepc1<0M OajlaHCe U OTYACTH YHIpOIarT OLICHKY. Ha
OCHOBC IIPOBCACHHOI'O aHa/iu3a, MOXHO CKa3aTb, YTO J€JIOBasg peIyTalusd I10Ka3aTeb, XapaKTepI/ISyIOH_[I/Iﬁ
JCATCIBbHOCTD JII000H KOMIIAaHUUA B JIr000€ BpEMs HE3aBUCHUMO OT TOIO, MOJIOKUTENILHBIA OH WA OTpPIHaTeHLHLIﬁ.
HO3TOMy JJIL KOMIIAHWM, CTAHOBUTCA BAXKHBIM YIIPABJIATH CTOMMOCTBIO I[eJ'IOBOﬁ penyraiuu KOMIIaHHWH, TaK KaK OHa
YK€ CTajla aKTUBOM KOMIIAHWH W IO3BOJISACT l'IpI/I06peCTI/I JOIOJHUTEIbHBIC KOHKYPCHTHBIC MMPEUMYIICCTBA U 3aHATH
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